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LUKO1L Overseas Karachaganak B.V. 

Directors' report 

We are p1eased to submit to you the annua1 report on LtJKOIL Overseas Kai-achaganak B.V.'s activities for the 

financia1 year 2023. 

Genera1 information 

L1JKOIL Overseas Karachaganak B.V. ("the Company") was incorporated in the Nether1ands in Amsterdam on 

27 ApriI ]999 and has its registered addtess at Zuidp1ein 198. H To\ver. Level 24. 1077 XV Amsterdam, the 

Nether1ands. The Company is a private Iimited IiabiIity company under Dutch 1aw and is listed under number 
34.114.782 in the Dutch Trade Register. The Company is l00% owned by LUKOIL 1nternationa1 tJpstream 

Ho1ding B.V. registered in Amsterdam, the Nether]ands. The Companys ultimate parent is PJSC I.tJKOIL 
registered in Moscow, Russia, operating in the oi1 and gas industry. Heieafter PJSC LtJKOIL and the entities 
u1timate1y conti-o1Ied by PJSC LUKOIL are together referred to as -the LUKOIL Group'' or -the Group". 

The Company peiforms development and pioduction (ciude oi! and natura1 gas) activities. The activities are 

depIoyed at the on-shore fieId o f Karachaganak. On 1 Ju1y 2001, the Company acquired a 15% interest in the 

Fina1 Production Sharing Agreement re1ating to the Contract Area ofthe Karachaganak Oi1 and (}as Condensate 
Fie]d (-FPSA") operated by Karachaganak Petro1eum Opeiating B.V. (KPO" or -Operator") for a net amount 
o1 tJSD 3l3 mi11ion. The purpose of this FPSA is to exp1ore and deveIop the Karachaganak fieId in the Repub1ic 

o f Kazakhstaii (''RoK"). 

In 20] 1, the consortium of investors in the -Karachaganak" project, inc1uding the Company, and the RoK entered 

into a Sett1ement Agreement. \vhich sets forth the transfer ofa l0% interest in KPO to the state-owned company 
KazMunayGas. Consequent1y, from 28 June 2012, the Company's intei-est decreased from I5%to 13.5%. There 
,vere no changes in participation interest afterwards. 

Financia1 information 

OiI and gas turnover in 2023 amounted to USD 532.582 thousand (2022: USD 609.964 thousand) and compi-ise 

crude oi1 and gas so1d by KPO to third parties on beha1fofthe Company in the amount oftJSD 122,7I3 thousand 

(2022: USD 1 78,252 thousand) and oil so1d to a Group company, in the ainountofUSD395,145 thousand (2022: 
tJSD 429.234 thousand). 

During 2023, the Brent crude oil price t1uctuated between USD 74,84 and USD 93,72 per barre1. reached its 
maximum of USD 93,72 in September and minimum of USD 74,84 in June, and averaged (USD 82,49) 22% 
Iess than in2022 (USD 10I). 

The net resu1t for the year 2023 amounted to tJSD 204.2I8 thousand (2022: USD 257.565 thousand). The net 

resu1t was negative1y affected by the decrease of gross margin on turnover in 2023 in comparison wit]i 2022 

main1y due to the oi1 price decreased. For detai1s, we re fer to Notes I 1,l2,I5, l6 and I9 inc1uded in the financia] 
statements. 

Fhe Company's share ot tota1 expendituies. re1ated to the expIoration and deve1opment of the Karachaganak 
fie1d in Kazakhstan for 2023 aniounted to USD 192.853 thousand against USD 217,221 thousand in 2022. 

The expenditures inc1ude deveIopment and various production expenses. The expenses of USD 1 16,036 

thousand (2022: USD 1 31,506 thousand) regarding deve1opment are capita!ized under tangibIe fixed assets. The 

exp[oration and deve1opment expenses amounting to tJSD 76.817 thousand in tota1 (2022: USD 85,715 

thousand) are accounted as cost ofsaIes in these linancia1 statements. P1ease see Note 12 for additiona1 detai1s. 
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In 2023. the Company conti-ibuted US[) 8.830 thousand (eqiiiva!ent to EUR 8.000 thousand) to the Oi1-and-gas 

research innovation and motivation trust fund' (2022: IJSD 8.374 thousand). The contribution i-eIated to an 

iiicentive poIicy ofencouragement ofthe key management staff of the LUKOIL Group. 

In 2023, the Company did nol dec]are a dividend (2022: tJSD 50.000). 

The Company is in a positive so1vency and 1iquidity position as of year-end. 

Cash 11ow and need for externa] financing 

The Company's cash position decreased by USD 884 thousand from USD 941 thousand asat3I December2022 
to tJSD 57 thousand as at 3I Deceniber 2023. 

On 18 February 2023 the sole Shareho1der of the Company, LUKOIL InternationaI Upstream Ho!ding B.V,. 
reso1ved to reduce in cash the share premium reserve of the Company by an amount of tJSD 500.000 thousand 

(2022: 200,000 thousand). 1heactua1 payment was transferred to LUKOIL ]nternationa1 t Jpstream Ho1ding B.V. 
on 21 February 2023 and was sourced by the partia1 coI1ection ofthe Ioan receivabIe from a Group company. 
The payment is ret1ected in cash f1ow froni financing activities whiIe repayment on the ]oan i-eceivab1e is 

inc1uded in cash t1ow from investing activities. 

For detai1s on the 2023 and 2022 cash f1ows we refer to the cash f1ow statement inc1uded in these financiaI 
statements. 

Non-financia1 performance indicators 

Non-financia1 KPIs of the Company aie 1imited to those app1ying to comp1iance with the Code of Business 

Conduct and Ethics. such KPI's ai-e discussed in the parag1-aph Information concerning application ofcode of 
conducf- In addition, the non-financia1 performance indicators ofthe 0perator is summarized in the fo!1owing 

pai-agraphs 

In 2023 the safety perforniance of KPO had shown incidents number decrease compared to 2022. in ternis of 
accident indices (LTIF. TRI). 

KPO 2023 I.ost Time Iniuries Frequency (LTIF) was 0.05 per mil1ion worked hours (2022: 0.22 per miI]ion 
worked hours). 

KPO 2023 Tota1 Recordab1e Injuries (TR[) were l4 (2022: 13). with a fi-equency of0.37 per mi11ion worked 
hours (2022: 0.40 pei- mi1Iion worked hours). 

In 2022. KPO Iaunched the Safety Leadership & Cu1ture Progiani (SLC) to bui1d strong proactive safety cuIture 
and to sustain good HSE per1ormance. to prevent hai-m to peopIe and environment. 

The Program is aimed to enhance proactive safety cu1ture and promote safe behaviours. 

The Company reported annua1 GHG emissions intensity equal to 12.5 ton CO2 eq/Kboe (2022: GHG emissions 
intensity I 2.8 ton CO2 eq./Kboe). 

Production/operating activities 

In 2023. KPO produced 142.7 mi11ion barre1s ofoiI equiva1ent in the form ofstab1e and unstabIe 1iquids. sour 
gas for export, and sweet gas for use as fueI. In addition. 12.6 biIlion cubic meters of sour dry gas were re-
injected, a vo1ume equiva1ent to approximate1y 57% of the tota1 gas produced. The de1ivery for the year 2023 

,vas 9.56 miI1ion tons of stabiIized hydrocarbons to Caspian Pipe1ine Consortium (CPC) pipe1ine (2022: 9.84 

mi]1ion tons). 1.05 mi11ion tons of stabi1ized hydrocarbons to the Atyrau-Samara pipe1ine (2022: 0.23 mi11ion 
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tons). 0.13 mi1]ion tons OiI to KazTransOi1 via Pumping Station Kassymova (2022: 0.04 mi11ion tons), 0.10 

mi1Iion tons ofunstabiIized condensate so1d to Sma1] Refinery (2022: 0.03 miI]ion tonsh 8.80 biI]ion standard 

cubic metei-s (scm) ofraw gas sold to Orenburg (2022: 7.45 billion scm) and 0.92 bi11ion scm offueI gas (2022: 

0.84 biIIion scm). corresponding to 142.7 mi11ion barre1s ofoi1 equiva1ent. In addition. 12.6 biIIion scm ofgas 
(2022: 11.1 bil1ion scm)werere-injected into the reservoir to improve 1ong-terni Iiquid recorei-y 

The fo11owing production records have been achieved during the year 2023: 

• Maximum dai1y crude oi1 deIivery to CPC and KTO: 43.766 kt; 

• Maximum annua1 gas injection: I2,650.072 MiIIion standard cubic meters (-Mscm"); 
• Maximum dai1y raw gas production: 72.302 Mscm. 

DriI1ing 

• Dri11ing activities: 
o Rig 249: drilling comp1etion of new we11 9874 - put on production in Ju1y 2023; Dri1!ing 

conipletion of new weH 9879 - fishing opei-ations conipIeted, gas injection test is ongoing. 
decision lo be done latei. 

o Rig 258: Dri11ing compietion of new we]I 9876 -put on pioduction in August 2023. Di-iIIing 
comp1etion ofnew weII 9877 - put on production in January 2024. 

• Rig1ess activities: Long-Production Assistance with HGVF Package on we1ls 9868 is cotnpleted in 
March 2024 and 6394 is p1anned to be compIeted in October 2024. 

• Workover: Safety workover on we11s 121 comp1eted and put into operation in March 2024 and RP6 
,vith smaH Rig ZJ-20 is awaiting stimu1ation works. 

Deve1opment 

Ihe stab]e capita1 investment program isaresu1tofturther deveIopment projects progressed in 2023: 

- 6th Trunk]ine Project 
Project has been deIivered and Iirst injection was achieved in September 2023. WelI 
9879 (first injector) was comp1eted. 

- Karachaganak Expansion Project KEPIA 

GDBN (Gathering Debott1enecking) which is non-EPC scope: Procurement 98.6% 
comp1eted. Construction 82.96% comp1eted. 0vera1I, 93.8% comp1eted. 
EPC scope (Engineering. Procuremenl and Construction contractor scope): 
Engineering comp1eted, Procurement 97.7% compIeted. Constriiction 90.6% 
comp1eted, Overa11 EPC 95.1% comp1eted. 
Pre-Commissioning and Commissioning without Hydrocarbon activities 
commenced 

- Karachaganak Expansion Project KEP1B 

EPC contract award (Engineering, Procurement and Construction contractor scope), 
Engineering. 
60%, Procurement31% comp1eted, Construction 13% comp1eted.Overa1I EPC 
pi·ogress 27%. GDBN (Gathering Debott1enecking) engineering comp1ete. 
F22 (Al1oy piping materia]) contract award, production 87% comp1ete. 
DRIZO (Licensed unit from Axens for Gas dehydration) ongoing. Overa1I progress 
is 83%. 
Compressor Contract ongoing. Overa11 progress is 71%. 
Contactor (Dehydration Co1umn) Contract ongoing. Overa11 progress is 40%. 

Environmenta1 and personneI-reIated information 
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The Coinpany operates in Kazakhstan where envii-onmenta1 regu]ations are current1y under consideration. The 

Company routine1y eva1uates its obIigations reIating to new and changing 1egis1ation. As soon as liabi1ities in 

respecl ofthe Company's environnienta1 obIigations are able to be determined, they are iecognized immediateIy 
as an asset retirement ob1igation. The 1ike1ihood and amount o f 1iabi1ities relating to environmenta1 ob1igations 

under proposed or any future IegisIation cannot be reasonab1y estimated at present and couId become materia1. 

Under existing 1egis1ation, however, management beIieves that there are no signi1icant unreco]ded 1iabilities or 
contingencies. which couId have a materia1Iy adverse effect on the operating resuIts or financia1 position of the 

Conipany. 

During 2023, there was no personne1 changes within the Company: 

Stai-ting from February 2022 and now on one empIoyee has been seconded to KPO. 

Therefore,the number of empIoyees as of31 December 2023 was 5 (2022: 5), aIl of nhich were empIoyed 
outside the NetherIands. 

Reference is made to Notes 1 4 and 20 of these financia1 statements for detaiIs on personnel re1ated information, 
such as staffing 1eveI. 

Risk management and risk profiIe 

Management has overa11 responsibi]ity and sets ru1es for the Company's risk management and contro] systems. 

They are reviewed reguIar1y to ret1ect changes in market conditions and the Coinpany's activities. 

The day-to-day management regu1ar1y assess materia1 risks to which the Company is exposed and take the 

necessary actions to manage and mitigate such risks satisfactoi-i1y. It is. and has been throughout the financia] 
year. the Company's po1ic>' that no trading in financiaI instruments sha1l be undertaken. 

The i-isks can be divided into the various categories be]ow. 

Sti*ategic risks 

The Company's invo1vement in the crude oi!and natui-a1 gas business Ieads to a number ofunavoidab1e sti-ategic 

risks t1iat occur natura1Iy. These inc1ude industria1 risks, mai-ket iisks and risks in connection with sociaI 

responsibi1ity and environmentaI behaviour. Inherent to this strategy is that the Company wi11 take risks and be 

exposed to a variety of factors that direct1y or indii-ect1y affect the Company's resu1ts. 

0pera1ional risks 

The Company is exposed to operational risks caused by supp1ier risks. IT risks and risks re1ated to business and 

work processes. Through the cooperation with on1y trustworthy and we11-known parties. we are ofthe opinion 
that the afo1-ementioned risks are mitigated to an acceptab]e 1evel. 

Financial risks 

The po1icy ofthe Company regarding the use of iinancia1 instruments is to avoid risks. The Company does not 
ho1d any derivative financia] instiuments. The finaiicia1 instiuments i-ecognized in the financia1 statements 

consist so1e1y ofprimary financia1 instruments such as trade and other receivables, 1oan receivab1e, cash and cash 

equiva1ents, trade and other payab1es. Financia1 risks incIude foreign currency risk, interest rate risk, credit risk 
and 1iquidity risk. The Company is exposed to deve1opments in the currency markets and to interest rate 

deveIopments. We refer to the information provided under the heading Information regarding financial 
instruments' for detai1s about financia1 instruments and re1ated risk management. 

Regulatory risks 
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rhe business area in which the Company operates is natura11y exposed to a number of Iega1 i-isks. tax risks and 

risks in connection with the ieporting to pubIic authorities or other externa1 reporting. It is our poIicy to invest 
in the know1edge and experience of ou]- personnel and to share know1edge with other LUKOIL Group entities. 
This enab1es us to address i-egu1atory risks. Furthermore, we engage professiona1 experts (e.g. tax ad\isoi-s. 1egaI 

advisors) to assist us in identifying and mitigating regu|atory risks. 

The Company among other Contracting Companies of the FPSA was invo1ved in the dispute with the RoK 
reIated to Cost Recovery. P]ease see notes 10 and 19 for additional details. In 2023. no additionaI provision 
(2022: no provision) was created for the expected 1ega1 outcome with the RoK on the Cost Recovery dispute due 

to change in estimates (Note I9). 

Sectoria1 sanctions against the Russian companies 

Due to the esca1ation o f the conf1ict between Russia and Ukraine stai-ted in February 2022. mu1tip1ejurisdictions, 
incIuding the IJ.S.. the EU. the tJK and others 1iave imposed economic sanctions on Russia, various companies, 

and certain individuaIs. 

At the date of these financia] statements neither the Company's u1tiinate parent company, PJSC LIJKOIL, noi 

any o f its subsidiaries or personneI have been designated as a SpeciaHy Designated Nationa1 or B1ocked Person 

("SDN') (or treated as an SDN due to i-easons of ownership or controI). and PJSC LUKOIL and any of its 

subsidiaries have not been inc1uded on the EtJ's 1ist of designated persons or the tJK Sanctions I.ist. As ofthe 
date of these financia1 statements the Company's management has not identified any pubIic communication or 
administrative proceeding threatening to impose ne\v sanctions specificaHy on PJSC LUKOIL and any of its 

subsidiaries by U.S., FU or UK ieguIators pursuant to tJ.S., EU or IJK sanctions 1aws. 

Consequences of the coni1ict between Russia and Ukiaine aie very dynamic, responses of thc internationa1 

community ai-e evoIving and the future business environment may differ from current management's assessment. 

Managenient rviII continue monitoring the situation c1osely to ensure prompt reaction to the r-apidIy changing 
environment. 

Information regarding financia1 instruments 

Genera1 

During the norma1 coui-se ofbusiness, the Company uses various jinancia] instruments t1iat expose the Company 
to credit and/or market risks. These re1ate to financial instruments that are inc1uded on the ba1ance sheet. 1he 
Company does not trade in these financia1 instiunients and fo1Iows proceduies and 1ines of conduct to 1imit the 

size ofthe risk with each counterparty and market. Ifa counterparty fai1s to meet its payment ob] igations to the 

Company, the resuIting 1osses are Iimited to the fair vaIue ofthe instruments in question. The contract ra1ue or 
piincipaI amounts ofthe financiaI instruments serve on1y as an indication of the extent to whichsuch iinancia1 

instruments are used, and not ofthe va1ue ofthe credit or market risks. 

Credit risk 

Credit risk is the risk of financia1 1oss to the Company i t a counterpart> to a financia1 instrument faiIs to meet its 

conlractuaI ob1igations. and arises from the 1oan receivab1e from a Group company amounting to USD 271.490 
thousand (31 December 2022: USD 579,087 thousand), trade and other receivab1es amounting to tJSD 58,684 

thousand(31 December2022:USD74,429thousand),financia1fixed assets o ftJSD243 thousand (3l December 
2022: USD 243 thousand), and cash and cash equiva!ents amounting to USD 57 thousand (31 December 2022: 
USD 941 thousand). The carrying amount of iinancia1 assets represents the maximum credit exposure. During 
2023 the Company did not expei-ience any non-pei·formance by any counterparty, and as of31 December2023, 
a11 receivabIes were considered to be fuIIy recoverabIe. 
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The credit risk arising from the 1oan receivab1e is concentrated at a LUKOIL Group company which is - Iike the 

Company - linked to lhe ultimate parent company PJSC LUK(-)IL. The credit risk on the 1oan is considered to 

be 1imited, given the strong financia1 performance of the counterparty and LtJKOIL Group. For further detai1s 

aboiit the terms on the Company's 1oans to the Gt-oup companies, p1ease refer to Note 9. 

The credit risk arising from tiade and other receivab1es is mainIy concentrated at KPO, the Operator under the 

FPSA. for a tota1 amount oftJSD 58.684 thousand (2022: USD 74,429 thousand). A Iong standing relationship 
exists with this counterparty. which has historicaHy settled its obligations with the Conipany within its credit 
terms. Management has assessed the Operator's financial position at 31 December 2023 and its operations for 
the year then ended and conc1uded that the credit risk reIated to the outstanding ba1ance is ]ow. 

Financia1 fixed assets comprise va1ue added tax to be received in future periods from the tax authorities o f the 

RoK. Management beIieves that the amount outstanding at the yeai--end is fu1!y recoverabIe based on the 

Conipany's prior experience and common tax practice in the RoK. 

The credit risk arising from the ba1ance of cash and cash equiva1ents is considered negIigib1e as cash and bank 
deposits are pIaced in the banks with high credit qua1ity (minima1 ofBBB+). 

Liquidity risk 

Liquidity risk is the t-isk that the Company wi1I encounter difficu]ly in meeting the ob1igations associated with 
its financia1 1iabiIities that are sett1ed by de1ivering cash or another tinanciaI asset. The Company's approach to 

managing 1iquidity is to ensure, as far as possibIe, that it wiH a1ways have sufticient 1iquidity to meet its 1iabi1ities 

when due, under both norma1 and stressed conditions, without incurring unacceptabIe ]osses or risking damage 

to the reputation of the Company. 

The Company is not exposed to significant Iiquidity risk. The contractua1 cash t1ows ofthe financia1 1iabiIities 
do not differ significant1y from their carrying amounts. Furthermore. management considers the 1iquidity risk as 

]ow in view ofthe Coinpany's tinancia] position at yeai- end and, ifneeded, its access to intragroup financing, 

Interest rate risk 

On 6 Ju1y 202I the Company entered into a new revo1ving 1oan receivab1e agreement with LUKOIL Finance 
B.V. and the 1oan mentioned above was fu11y sett1ed on 22 October 202l. The new 1oan's maximum faciIity 
amounts to IJSD 650,000 thousand and its interest rate is set to 1 % per annuni. The tota1 outstanding ba1ance o f 
1oans receivab1e as at 31 December 2023 is tJSD 271,490 thousand (2022: USD 579,087 thousand). The 
repayment dale o f the new revo1ving Ioan faci1ity is 30 June 2024 with the right of automatic extension with a 

period o f one year un1ess ca11ed by 1ender or borrower. P1ease refer to Note 9 for more information. 

The Company's exposure to interest rate risk is reduced due to the determination of interest rates through market 
ana1ysis with reference to compatab1e t1oating interest rates. Starting from Ju1y 2021 the Company considers its 

interest risk as 1ow due to the fact that interest rate is fixed based on the terms of the new revo]ving Ioan receivab]e 

faci I ity. 

Foreign currency risk 

The Company's revenues are denominated either in US do11ars or they are positiveIy corre1ated to the US doIIar 
oiI price. Most of the Company's costs are denoniinated in US do11ars as we11. So that the overa11 effect of 
Kazakhstani tenge depreciation has Iimited impact on the Company's exposui-e to foreign curi-ency risk. 

The risk on the Company's cash position is managed by economic hedge. The majority of sa1es. expenses and 

accounts receivab1e and payab1e are denominated in the functiona1 currency, being US do11ai. The Company's 
po1icy is not to use derivative financia1 instruments to contro1 any remaining foreign currency t1uctuations, 
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Fair va1ue 

The carrying va1ue of the financia1 instrunients stated on the ba1ance sheet is approximateIy equa1 to their fair 
vaIiie. 

Research and deve1opment information 

The Company has not carried out any research and development activities during the year. 

Information concerning app1ication of code of conduct 

The Company issued and appIies a Code of Corporate Conduct of I-1JKOIIj (iroup. which regu1ates the niost 
important ruIes of conduct for LUKOIL's company business and its emp1oyees, ethica1 norms for intra-corporate 
re!ations and socia1 responsibi1ity. 

Future out1ook 

The Company wi1I continue to iocus on the expIoitation ofits 13.5% interest in the FPSA operated by KPO. For 
2023. the Company i-emained pt-oiitabIe and the Company expects to remain piofitable in the yeai- 2024 with no 

significant changes in lhe number of empIoyees. 

The Kazakhstan government has exercised and continues to exercise significant int1uence over many aspects of 
the private sector. The government has been attempting to imp1ement economic refoi-m po1icies and encourage 

substantia1 private economic activity. These reforms are ongoing and may resuIt in signiticant structura1 changes 

to the Kazakhstan economy. 

The financia1 return on the activities in which the Company participatcs is a1so subject to unique economic. 
po1itica1, and socia1 risks inherent in doing business in Kazakhstan. These risks incIude matters arising out of the 

po1icies of the government, economic conditions, imposition ofor changes to tax and other 1egis1ation. foreign 
exchange f1uctuations, unen forceabiIity ofcontract rights, and the trans fer of property without fair compensation. 

The accompanying financia1 sLatements ret1ect management's assessment of the possib1e impact of the current 
environment on the financia1 position of the Company. The future business environment may differ from 
management's assessnient. -Fhe impact of such differences on the ope1ations and financia1 statements of the 

Company may be significant. 

Going concern 

Due to esca1ation ofthe conf1ict between Russia and tJki-aine started in February 2022, multipIe jurisdictions. 
inc1uding the U.S., the EU, the UK and others have imposed economic sanctions on Russia, various companies. 

and certain individuaIs. 

At the moment the management be1ieves that impact ofsanctions on the Company is Iimited and based on current 
knowIedge and avai1ab1e in formation. management does not expect any consequences for the Companys abi1ity 

to continue as a going concern in the future. Consequent]y. the iinancia1 statements of the Conipany have been 

prepared on the basis of the going concern assumption. 

Subsequent events 

On 24 January 2024 the company signed amendment to 1oan agreement with LUKOIL Finance B.V. has been 

changed from 1%(fixed) to ICETerm SOFR % pei annum (variab1e). 
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The revo1ving Ioan receivab1e agreement with LUKOIL Finance B.V. has been automaticalIy extended for one 

more year. The repayment date is 30 June 2024 wilh the right of automatic extension with a period of one yeai-

un1ess ca1Ied by lender or borrower. 

There are no other subsequent events that have been identified. 

Directors 

The Board of Directors consists of the fol1owing meinbers during the financia1 year: 

John Peter Boogaerdt (appointed I I December 2019) 
Jagdeep Singh Dhesi Dhesi (appointed ] September 2020) 

Thedirectors whohe1d office during the financia1yearand signing the Annua1 Report had no disc1osable interest 
in the shares ofthe Company. 

Diversity in the Board 

A11 of the Ieadeiship positions are he1d by men. The objective within the company is set at a minimum of30% 
of the positions to be occupied by women or men. 

The company strives to achieve this by. among other initiatives. p1acing extra focus on fema1e high potentia1s 

within the organization, offering manageinent ro1es that can a1so be pai-t-time, and encouraging ma1e managers 
with young chi1dren to take on (temporary) care responsibi1ities and to work part-time. with the aim ofspreading 
this approach throughout the entire organization. 

The financia1 statements were prepared and approved by management of the Company in Amsterdam on 

2024. 

The Board of Directors: 

J.P. Boogaerdt J.S.D. Dhesi 
Director Director 
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BaIance Sheet as at 31 December 2023 
(before resu!t appropriation) 

Notes 2023 2022 

USD'000 USD'000 USD'000 tJSD'000 

Fixed assets 

Intangib1e fixed assets 3 4,872 5,323 

Tangib1e fixed assets 3 1,228,951 1.205.424 

Financia1 fixed assets 243 243 

1,234,066 I,210,990 

Current assets 

Inventories 4 58,13I 60.899 

Loans receivab1e 9 271,490 579,087 
Trade and other 

6 58,684 74.429 receivab1es 
Prepaid Income Tax /8 10,245 6.29I 
Cash and cash equiva!ents 6 57 941 

398,607 721.647 

Tota1 assets l,632,673 l,932.637 

Shareho1der's equity 7 

Issued capita1 20 19 

Share premium 295,866 795,866 

Other reserves 818,013 568,823 

Unappropriated resuIt 195,388 249,191 

1,318,I17 1,613,899 

Provision 
LegaI cIaim provision j9 11,600 II,600 
Deferred tax 1iabiIities /8 141,891 I47.988 
Asset retirenient 

3 72,571 60.926 ob1igation 
226,062 220.514 

Non-current 1iabi1ities 

Long-term I,ease Iiabi1ity 5 2,833 14,557 

2,833 14,557 

Current Iiabi1ities 
Deposits and advances 6,495 -

Lease Iiabi1ity 5 13,237 15,492 

Taxpayab1e 8 1.599 
Trade and other payab]es 8 74,751 66,576 

94,491 83.667 

Tota1 Iiabi1ities and 1,632,673 1,932,637 shareho]der's equity 

The notes on pages 14 to 44 are an integra1 part of these financia1 statements. 
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Profit and Loss account for the year ended 31 December 2023 

Notes 2023 2022 
USD'000 USD'000 USD'000 USD'000 

Net turnover / / 532,582 609,964 

Cost ofsa1es /2 (176,178) (180,189) 

Gross margin on turnover 356,404 429,775 

Se11ing and distribution expenses /3 (47,222) (50,291) 
Genera1 and administrative expenses /4 (10,152) (8,995) 
TotaI operating expenses (57,374) (59,286) 

Net resuIt on turnover 299,030 370,489 

0ther operating income / expenses /5 383 (941) 

383 (941) 

Operating resu1t 299,4I3 369,548 

Interest income and simiIar income /6 3,733 3,697 
InteresL expenses and simi1ar charges / 7 (6,567) (5,929) 
Foreign exchange 1oss (357) (248) 

(3,191) (2,480) 

Resu1t before tax 296,222 367,068 

Tax on i-esuIt /8 (100,834) (117,877) 

Resu!t after tax 195,388 249,191 

The notes on pages 14 to 44 are an integra1 part of these financia1 statements. 
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Cash F1ow statement for the year ended 31 December 2023 

Notes 2023 2022 
USD '000 USD '000 USD '000 USD '000 

Cash f1ow from operating 
activities 
Operating result 276,679 375,446 

Adjustment for: 
Depreciation/ainoitisalion /2 90,174 89.937 
Non-cash currency translation gain 1,520 2,495 

Changes in working capita]: 
Receivab1es and other current and 21,879 (14.476) 
non-current assets 
Inventories 2,768 I 1.907 
Trade and other payab1es (5,416) (16,417) 
Other taxes payabIe 18,860 (]2) 

Cashf1ow from business 
operations: 406,464 448.880 

Income tax paid (110,926) (117,83O) 
Interest received from 1oan 9 2,747 1.717 
Interest received in deposit account (316) 1.248 

Cash f1ow from operating 33],519 
activities: 297,969 

Purchase oftangib1e fixed assets (85,850) (7l,I76) 
Loans granted 9 (524,571) (l.452.I07) 
Loans repaid 9 831,869 963,905 

Cash f1ow from investing 221,448 (559.378) 
activities: 
Payment for 1eased assets 2 (20,30]) (26.248) 
Reduction in share premium 22 (500,000) -
Dividends paid 7 - (50,000) 
Cash f1ow from financing 
activities: (520,301) (76.248) 
Net cash f1ow / Changes in cash 
and cash equivalents (884) (304,107) 
Cash and cash equiva]ents as at 1 

January 941 305,048 
Cash and cash equiva]ents as at 
31 December 57 94I 

The notes on pages 1 5 to 44 are an integra1 part of these financia1 statements. 
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Notes to the financia1 statements for the year ended 31 December 
2023 

1. Genera1 

(a) Organisation and operations 

Ll.JK()IL Overseas Karachaganak B.V. (-the Company') was incorporated in the Nether1ands in Amsteidam on 

27 Apri1 1999 and has its registered address at ZuidpIein 1 98, H Tower Leve1 24, 1077 XV, Amsterdam. the 

Nethei-1ands. The Company is a private 1imited Iiabi1ity company under Dutch 1aw and is listed under number 

34.114.782 in the Dutch Trade Register. 

The Company is 100% owned hy LUKOI1. Internationa1 Upstream Ho1ding B.V. registered in Amsterdam. the 

Nethei1ands. The Company's uItimate parent is PJSC LUKOIL registeied in Moscow. Russia. opei-ating in the 

oiI and gas industry. I-Iereinafter PJSC LUKOIL and the entities ultimateIy contro]led by PJSC LUKOIL are 

together referred to as -the LtJKOII_. Group" or ' the Group". 

The Company perform s deveIopment and production (crude oi1 and natuiaI gas) activities. The activiLies are 

dep1oyed at the on-shore fieId o f Karachaganak. On 1 Ju1y 2001, the Company acquired a 1 5% interest in the 

fina1 production sharing agreement ('FPSA") operated by Karachaganak PetroIeum Operating B.V. (KPO" or 

"Operator3 for a net amount of USD 313 miI1ion. The purpose of this FPSA is to exp1ore and deveIop the 

Karachaganak fie1d in the RoK. 

In 2011 the consoi-tium ofinvestoi-sinthe Kaiachaganakproject,inc1uding the Company.aiidtheRoKentered 
into a SettIement Agreement, which sets foi-th the transfer of a I 0% interest in KPO to state-owned company 

KazMunayGas.ConsequentIy, from28June2012. the Company's interest decreased from 15%to 13.5%. There 

were no changes in participation interest afterwards. 

(b) Business environment 

The Company's operations are subject to country risk being the economic. po1itica1 and socia1 risks inherent in 

doing business in Kazakhstan. These risks incIude niatters arising from the poIicies ofthe government, economic 

conditions, the imposition otI or changes to, taxes and regu1ations, foreign exchange t1uctuations and the 

enforceabi1ity of contract rights. In addition. the recent contraction in the capita1 and credit markets has j~urther 

increased the Ieve1 ofeconomic uncertainty in the environment. 

The accompanying financia] statements ref1ect managements assessment of the impact ofthe Kazakh business 

environment on the operations and the financia1 position ofthe Conipany. The future business environment may 

differ from management's assessment. The impact of such differences on the operations and the financia] 

position of the Company may be significant. 

(c) Sectoria] sanctions against the Russian companies 

In JuIy - September 2014. the United States (''US"), the European Union ("EtJ") and several ot]1er countries 

imposed a set of sanctions on Russia, inc1uding sectora1 sanctions, which affect seveia1 Russian oiI and gas 

companies. The US Depai-tment of the -1reasury has p1aced the Company onto the Sectoia1 Sanctions 
Identifications List subject to Directive 4 of the Office of foreign assets contro1 (OFAC). Directive 4 prohibits 

US companies and individua1s from providing, expoiting, or re-exporting direct1y or indirect1y, goods, services 
(except for financia1 services), or techno1ogy in support of exp1oration or production for deepwater. Arctic 
offshore or sha1e projects that have the potentia1 to produce oiI in the Russian Fedei-ation, or in maritime area 

spreading from the Russian territory and c]aimed by the Russian Federation. 
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From January 20I8 (based on acts adopted in August - October 2017), the US expanded abovementioned 
sanctions to inc1ude cerLain categories of internationa1 oiI projects initiated on or after 29 January 2018 in any 

part ofthe worId, in which companies p1aced on lhe Sectora1 Sanctions Identifications List subject to Directive 
4 (inc1uding the Company) have an ownership interest of33% or more, or ownership of a majority ofthe j'oting 
interests. 
Due to the escalation ofthe conf1ict between Russia and Ukraine started in February 2022, mu1tipIe jurisdictions, 
inc1uding the tJ.S.. the EU. the tJK and others have imposed economic sanctions on Russia. \arious companies. 
and certain individua!s. 

At the date of these financia1 stalements neither the Company's u1timate parent company. PJSC LUKOIL. nor 
any o f its subsidiaries or personneI have been designated as a Specia11y Designated Nationa] or B1ocked Person 

(-SDN") (or treated as an SDN due to reasons of ownership or contro1), and PJSC LUKOIL and any of its 

subsidiaries have not been inc1uded on the EU's 1ist of designated persons or the tJK Sanctions List. As of the 

date of these financia1 statements the Company's management has not identified any pubIic communication or 
administiative proceeding threatening tO impose new sanctions speciiicaHy on PJSC LUKOIL and any of its 

subsidiai ies by tJ.S.. EU or lJK regulators pursuant to I J. S.EUor I JK sanctions 1aws. 

Consequences of the conf1ict between Russia and lJkraine are very dynamic, i-esponses of the internationaI 
community are evoIving and the future business environment may differ from current management's assessment. 

Management wi1I continue monitoring the situation c1ose1y to ensure piompt reaction to the rapid1y changing 
environment. 

(d) Basis of preparation 

The financia1 statements are prepared using the historica1 cost convention and are drawn up in accoi-dance with 
accounting princip1es genei-a11y accepted in the Nether]ands and are in compIiance with the statutory provisions 
of Tit1e 9, Book 2, of the Nether1ands CiviI Code and the firm pronouncements in the Dutch Accounting 
Standards for Annua1 Reporting in the NetherIands as issued by the Dutch Accounting Standards Board. 

The information oii the proportiona1 consolidation share with its operator Kaiachaganak PetroIeum Opei-ating 
B.V. (KPO) is described beIow. 

Joint1y contro]]ed ventures 

The Company participates under the FPSA in joint1y contro11ed oiI and gas activities as a non-operating partnei. 
InLereSts in joint1y controIIed activities are recognized by inc1uding the Company's share of assets. liabi]ities. 
income and expenses on a 1ine by Iine basis. 1he Company's share o f assetB, IiabiIities and expenses under the 

FPSA operated by KPO is 13.5%. The i-espective share in revenues and amounts due from customers as at 31 

December 2023 is 8.40% (2022: 8.44%) which is Iower than I3.5% due to the Repub1ic of Kazakhstan 
government take. 

(e) Going concern 

Due to esca1ation oithe con!1ict between Russia and Ukraine started in February 2022, mu1tip1e jurisdictions. 
inc1uding the U.S., the EU, the UK and otheis have imposed economic sanctions on Russia, various conipanies. 
and certain individua1s. 

At the moment the management beIieves tIiat impact ofsanctions on the Company is Iimited and based on cui-rent 

know1edge and avai1ab1e information, management does not expect any consequences for the Company's abi1ity 

to continue as a going concern in the future. Consequent1y. the financia1 statements of the Company have been 

prepared on the basis of the going concern assumption. 

(f) Financia1 reporting period 

These financiaI statements cover the year 2023, which ended at the ba1ance sheet date of31 December 2023. 
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(g) Use ofjudgements and estimates in the app1ication of accounting princip1es 

The preparation o f the jinanciaI slatements and the appIication ofaccounting principles iequire nianagenient to 

app1y judgement and to make estiniates based on ass„mptions about the future that inf1uence the i-eported vaIues 

of assets and IiabiIities and ofincome and expense. Due to estimation uncertainty. actua] outcomes in the future 
may differ from these estimates. The estimates and the under1ying assumptions are reviewed on an ongoing basis. 

Revisions to estimates are recognised prospective1y 

Fhe fo1lowing accounting po1icies are in the opinion of management the most critica] inpreparing these 1inancia1 

statements and required judgements, estimates and assumptions: 

- Asset retirement ob1igation Note 3 

- Lega1 c]aini provisionNote 19 

- Depreciation. dep1etion and amortization Note 3, I2 
- Tangib1e and intangib1e fixed assets Note 3 

- Inventories Note 4 

2. Accounting po1icies 

(a) Genera1 

tJn1ess stat¢d otherwise, assets and liabi1ities are measured at historica1 cost. 

An asset is recognised in the ba1ance sheet n hen it is probab1e that the expected fulure economic bene1its that 

are attributabIe to the asset wi1l t1ow to the entity and the cost ofthe asset can be measured i-eIiabIy. A Iiabi1ity 
is i-ecognised in the ba1ance sheet uhen it is expected to resu1t in an outf1ow from the entity of resoui ces 

embodying economic benefits and the amount of the obIigation can be measured with sufficient re1iabiIity 
Provisions are inc1uded in the Iiabi1ities ofthe Company. 

An asset or 1iabiIity that is iecognised in the ba1ance sheet, iemains recognised on lhe ba1ance sheet if a 

transaction (with respect to the asset or Iiabi!ity) does not ]ead to a major change in substance with respect to the 

asset or Iiabi1ity. Such transactions wilI not resuIt in the recognition of results. Assessing whether there is a 

significant change in substance is based on the economic bcnefits and risks which wiI1 probab1y arise in practice, 
and not on benefits and risks w-hich cannot ieasonab1y be expected to arise. 

An asset or 1iabiIity is no 1onger recognised in the ba1ance sheet. and thus derecognised. when a transaction 
resu1ts in a11 or substantia11y aH rights to economic benefits and a1I or substantia1ly a1] ofthe risks reIated to lhe 

asset or IiabiIity are transferred to a third party. In such cases, the resu1ts ofthe transaction are direct1y recognised 
in the profit and 1oss account. taking into account any provision to be formed in connection with the transaction. 

Ifassets are recognised of \vhich the Company does not have the Iega1 ownership. this fact is being disc1osed. 

Income is recognised in the profit and 1oss account ,vhen an inci-ease in futui-e economic potentia1 re1ated to an 

increase in an asset or a decrease of a 1iabi1ity has arisen. the size of which can be measured re1iabIy. Expenses 
are recognised when a decrease in the economic potentiaI re1ated tO a decrease in an asset or an increase of a 

1iabi1ity has arisen. the size ofwhich can be measured with sufficient re1iabi1ity 

Revenues and expenses are a1Iocated to the period to which the> i-eIate. Revenues aie recognized when the 

company has transferred the signiticant risks and rewards of ownership to the buyer. 

The Company has consistent1y app1ied the accounting po1icies set out in note 2 to aI1 periods presented in these 

tinancia1 statements. 
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Functiona1 and presentation currency 
The financiaI statements are presented in USD. the Company's functiona1 cui-rency and that of its Kazakh 
branches. The piesentation and functionaI currenc>- for the puipose of these financia1 statements is USD due to 
the fact that the Company conducts the majoi-ity of its tiansactions in USD. 

A]1 1inancia] information in USD has been rounded to the nearest thousand. 

(b) Princip1es for the trans]ation of foreign currencies 

Transactions denominated in foreign cuiTency are trans1ated into the functiona1 currency ofthe Cotnpany at the 

exchange rate appIying on the transaction date. Monetaiy assets and IiabiIities denominated in foreign currency 
are trans1ated at the ba1ance sheet date into to the functiona] currency at the exchange rate app1ying on that date. 

Non-monetary assets and 1iabi1ities in foreign eurrency tIiat are stated at historica1 cost are trans1ated into USD 
at the app1icab!e exchange rates app1ying on the transaction date. Exchange differences iesuIting from the 

sett1ement of monetary items. or resuIting from the trans1ation of monetary items denominated in foreign 
currency, are recognised in profit and 1oss in the period in which theexchangedifferencesarise. Foreigncurrency 
gains and 1osses aie taken to the profit and 1oss account as income or expenses. 

At year end the foHowing iates have been used: 

2023: EUR I = 1JSD 1.1036 

2022: EUR 1 = tJSD 1.0699 

2023: USD I = KZT 454.56 
2022: tJSD I = KZT462.65 

Financia1 instruments 

Financia1 instruments inc1ude investments in shaies and bonds. trade and other receirab]es. cash items, ]oans and 

other financing commitments. and trade and other payab]es. These financia1 statements inc]ude the foIIowing 
financia1 instruments: Ioans receivables. trade and other receivables. cash and cash equiva1ents, and trade and 

other payab1es. 

FinanciaI instruments are initia1Iy measured at fair va1ue. inc1uding discount or pi-emium and direct1y attributab1e 
transaction costs. However, if financia1 instruments are subsequent1y measuied at fair va1ue through profit and 

1oss. then direct1y attributab1e transaction costs are direct1y recognised in the profit and Ioss account at the initia1 
recognition. 

Financia1 assets and 1iabi1ities are recognised in the ba1ance sheet when the contractua1 rights or liabiIities with 
iespect to that financia1 instrument arise. 

Financia1 instruments are derecognised when a transaction nieans t!iat aI1 or virtua1ly a1I iig1itx to economic 
benefits and a1I or virtua11y a1] risks re1ating to the position have heen transferred to a third party. 

After initia1 recognition, financia1 instruments are va1ued in the manner described be1ow. 

Loans receivab1e and trade and other receivab]es 

Loans receivab1e and trade and other receivab1es are carried at amortised cost on the basis of the effective interest 
method, Iess impairment Iosses. The effective interest is direct1y recorded in the profit and 1oss account. 

Impairment of financia1 assets 

A financia] asset not c1assified as at fair va1ue through profit or 1oss is assessed at each reporting date to determine 
whether there is objective evidence that it is impaired. A financia1 asset is impaired ii there is objective evidence 
of impairment as a resuIt of one or more events that occurred after the initia1 recognition ofthe asset. and that 

Ioss event(s) had an impact on the estimated future cash f1ows of that asset that can be estimated re1iab1y. 
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0bjective evidence that financia1 assets are impaired inc1udes significant financia] difficu1ty of the issuer oi 

ob1igor, breach of contract such as defau1t or deIinquency in interest or principa1 payments. granting to the 

boirower a concession that the Company wou1d not otherwise considei-, indications that a debtor or issuer wi1] 

enter bankruptcy oi- other financia1 restructuring. the disappearance of an active market 1or that financia1 asset 

because of financiaI difficuIties or observabIe data indicating t1iat thei-e is a measurab1e decrease in the estimated 

future cash f1ow, including adverse changes in the payment status of borrowers or issuers, indications that a 

debtor or issuer is approaching bankruptcy. and the disappearance ofan active market for a security. Indicators 

for subjective evideiice are a1so considered toget1ier with objeclive evidence of impairments. such as the 

disappearance of an active market because an entity's financia1 instruments are no 1onger publicly traded, a 

downgrade ofan entity's credit i-ating or a decIine in the fair va]ue ofa financia1 asset be1ow its cost or amortised 

cost. 

The entity considers evidence of impairment for financia1 assets measured at amortised cost (1oans and 

receivab1es and financiaI assets that are ]ie1d to maturity) both individua]Iy and on a portfoIio basis. A11 

individua1Iy significant assets are assessed individua11y for impairment. The individua11y significant assets that 

are not found tO be individua11y impaired and assets that are not individua11y significant are then co1IectiveIy 

assessed for impairment by grouping together assets with similar risk characteristics. 

In assessing co!Iective impairment, the Company uses historica1 trends of the piobabiIity ofdefauIt. the tiniing 

of colIections and the amount of 1oss incurred, adjusted for management's judgement as tO whether current 

economic and credit conditions are such that the actua1 1osses are 1ikeIy tO be greater or 1esser than suggested by 

historicaI trends. 

An impairment 1oss in respect of a financia! asset measured at amortised cost is ca1cu1ated as the dif1erence 

between its cari~>-ing amount and the present vaIue of the estiniated future cash t1ows discounted at the asset's 

origina1 effective interest rate. Impairment losses be1ow (amoitised) cost of tinancia1 instruments that are 

measured at fair va1ue through protit or loss. are recognised direct1y in the pi-ofit and Ioss account. 

When, in a subsequent period, the amount of an impairment Ioss decreases, and the decrease can be reIated 

obiectiveIy to an event occurring aiter theimpairment was recognised.thedecreasein impairment Ioss is reversed 

through profit or 1oss (up to the amount o f the origina1 cost). 

Trade and other payab1es 

Tradeand other payab1es are measured after their initia1 recognition at amortised cost on the basis of the effective 

interest rate method. T1ie e 1fective interest is direct1y recorded in the pro1it and 1oss account. 

(c) Intangib]e and tangib1e oi1 and gas reIated fixed assets 

(i) Method of accountingfor oil and gas assets 

The Company folIows the successfuI efforts method o1accounting for its oil and gas assets. whereby property 

acquisitions, successfu1 exp1oratory ue11s, aH deve1opment costs and support equipnient and faci1ities are 

capita1ized. UnsuccessiuI exp]o1atory wel1s are expensed at the time the we11sor other exp1oration activities are 

determined to be non-productive. Production costs, overheads and a11 expIoration costs other than expIoratoiy 

dri11ing are expensed as incurred. 

Intangib1e and tangib1e fixed assets are on1y recognised in the baIance sheet when it is probab1e that the expected 

futui·e econom ic benefits that are attributab1e to the asset wi11 f1ow to the Company and the cost ofthat asset can 

be measured re1iab1y. 

Intangib1e and tangib1e fixed assets are measured at cost 1ess accumu1ated depreciation and impairnient Iosses. 
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(ii) Subsequent expenditures 

Expenditures incurred to replace a component ofan item o ftangib1e fixed assets that is accounted for separate1y, 

are capita1ized within the carrying amount oithe component being depreciated. 0ther subsequent expenditures. 

including niajor maintenance are capita!ized onIy when t1iey increase the future econom ic benefits embodied in 

the item of tangib1e fixed assets. AII other expenditures are recognized in the profit and 1oss account as an expense 

as incurred. 

(iii) Depreciation, depletion and £tj}iO} tization 

Depreciation, depIetion and amortization ofcapita]ized costs ofoiI and gas assets is caIcu1ated using the unit-of-
production method based upon proved reserves for the cost of pi-operty acquisitions and proved deve1oped 

reserves for exp]oi-ation and deve]opment costs. Depreciation is i-ecognized in the pi-ofit and loss account 

(iv) Social assets 

The Company a]so maintains and constructs socia] asscts for the use of 1oca1 communities. Such assets are 

capita1ized on1y to the extent that they are expected to iesu1t in jutuie economic benefits for the Company. If 
capita1ized. they are depreciated using the unit-of-production method. 

(v) Asset retirement obligation 

Asset retirement obIigation are recognised in fuH. on a discounted cash t1ow basis. when the Company has an 

obIigation to disinant1e and iemove a Iaeility or an item of p1ant and to restore the site on which it is Iocated. and 

when a reasonab1e estimale of that provision can be made. The aniount recognised is the present va1ue ofthe 
estimated future expenditure determined in accordance\vith Ioca1 conditions and requirements. A corresponding 
tangib1e fixed asset of an amount equiva1ent to the provision is a1so created. This asset is subsequent]y 

depreciated as part o1 the capitaI costs of the pi-oduction and lransportation faci]ities on a unit-of-production 
basis. 

Changes in the nieasurement of existing asset retirement obligation that resu1t from changes in the estimated 

timing or amount of the outt1ow o f resources embodying economic benefits required to sett1e the ob1igation. or 
change in the discount rate, are accounted for so that: 

- changes in the Asset retirement obIigation (pi-ovision) are added to, or deducted from, the cost ofthe reIated 

asset in the current period; 
the amount deducted from t ie cost of the asset sha1I not exceed its carrying amount. If a decrease in the 

provision exceeds the carrying amount of the asset, the excess is recognised immediate1y as an expense. and 

- if the adiustment resu1ts in an addition to the cost of an asset. the Company considers whether this is an 

indicalion that the new carrying amount o f the asset may not be fu!!y recoverab1e. Ifit is suc1i an indicatioii. 
the Company tests the asset for impairment by estimating its recoverab1e amount. and accounts for any 

impairment Ioss. 

(vi) 0il andgas licensefees 

The cost ofoi1 and gas 1icense fees is amortized using the unit-of-production method based upon proved reseives. 

0,l0 Jmpairment 

Fixed assets such as oi! and gas properties. other tangib1e fixed assets and purchased intangibIes subject to 
amortization. are assessed for impairnient whenever events or changes in circumstances indicate that the carrying 
amount of an asset gi-oup may not be recoverable. Recoverabi1ity ofassets to be he1d and used is measured by a 

comparison of the carrying amount of a cash generating unit (CGU) to its recoverab1e amounL Recoverab1e 

amount is the highei- o f va1ue in use (the estimated present va!ue of future cash t1ows to be generated by that 

CGU) and net se]Iing price. lfthe carrying amount ofa CGU exceeds the recoverab1e amount as described above. 

inipairment is chaiged for the difference between the carrying an,ount and the recoverabIe amount. 
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Fixed assets which have previousIy been impaired are annua1Iy assessed whethei- the current recoverab1e amount 
is higher than the current carrying va1ue. In this case. the impairment is (partia1ly) ieversed and the carrying 
amount of the asset is increased. 

(viii) Disposal offxed assets 

Assets avai1ab1e for sa1e are separate1y presented in the ba1ance sheet and stated at the 1owei- of theii- carry ing 

amount and net rea1isab1e va1ue, and no ]onger depreciated. 

(d) 1nventories 

Inventories are measured at the Iower of cost and net rea1isabIe vaIue. Cost inc1udes the expenditure for 
acquisition or manufactui-e. p1us otlier costs to bring the inventories to their present 1ocation and condition. Net 
rea1isab1e va1ue is based on the most re1iable estimate ofthe aniount the inventories are expected to rea1ise. 1ess 

costs sti11 to make. 

Crude oiI inventories are carried at the 1ower ofcost price and fair va1ue in accordance with the weighted average 

price method and market va]ue. The crude oi1 inventories inc1ude production costs associated with 1ifting and 

transporting ci-ude oi1 from the oiI fie1d to the pipe]ine. Ciude oi1 p1aced into the pipe1ine is he]d as inventoiy 

Matei-ia1s and supp!ies are carried at the 1owei- of cost price and fair va]ue in accordance with the u'eighted 
average piice method and market va1ue. 

(e) Loans receivab1e and trade and other receivab1es 

Fhe accounting po1icies app]ied forthe va1uation of Loans receivab1e and trade and othei- receivabIes is described 
under the heading 'Financia1 instruments 

(f) Cash and cash equivalents 

In these financia1 statements cash and cash equivaIents inc1ude cash at bank. Cash and cash equiva1ents are 

measured at nomina! va1ue. If cash at bank is not readi1y avaiIable. this fact is taken into account in the 

measurement. 

Cash at bank denoininated in foreign currencies are trans1ated at the ba1ance sheet date in the functionaI currency 
at the exchange rate prevai]ing at that date. Reference is made to the accounting poIicies for piincip1es 1or the 

trans1ation o f foreign currencies. 

(g) Shareho1der's equity 

Financia1 instruments that are designated as equity instruments by virtue ofthe economic rea1ily are pi-esented 

under shareho1der's equity. Payments to ho1ders of these instruments are deducted from the shareho1der's equity 
as part of the profit distribution. 

Financia1 instruments that are designated as a financia1 1iabi!ity by virtue of the economic reaIity are presented 
under liabi]ities. Interest. dividends, income and expenditure with respect to these financia1 instruments are 

recognized in the profit and 1oss as financiaI income or expense. Dividends are recognised as a IiabiIity when 
they are decIared. Amounts received fiom the shareho1der in excess of the nomina1 va1ue of shares issued are 

recognised as share premium, net of transaction costs. CapitaI transactions with the sharehoIder such as capita] 
contributions from the shareholder ai-e recognised direct1y in equity in the same way as the distributions made to 

the shareho1der. Transaction of share capital recognised at the ba1ance sheet date with transIation difference 
recognised in 0ther reserve. 
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(h) Provision 

A provision is recognized in the ba1ance sheet uhen the Company has a 1ega1 or consti-uctive ob1igation which 
wiIl resu1t in a future outf1ow of economic benefits to sett]e the ob!igation. and the amount and/or timing of its 

sett1ement are uncertain. A provision is recognised ifthe fo1]owing appIies: 

the Company has a 1ega1 or constructive obIigation, arising from a past event; and 

• the amount can be estimated re1iab1y: 

it is probab1e that an outf1ow of resources embodying economic benefits wi1l be required to sett1e the 

ob I igat i un. 

Provisions are measured at the piesent va1ue ofthe best estimate ofthe expenditures expected to be required to 

sett1e the ob1igations and 1osses. 

If the eifect is inateriaI. provisions are determined by discounting the expected future cash f[ows at a pre-tax 

discount rate that ref1ects the ctirrent mai·ket assessments ofthe time ra1ue ofmoney and. whei-e appropriate. the 

risks specific to the 1iahi]ity. The cui-rent market rate is deteimined based on the yie1d on high qua]ity corporate 

bonds in a Iiquid market: in the absence of a 1iquid market. the current market rate is based on the yie1d on 

government bonds. 

The provisions aie measured at nomina1 va1ue ifthe time va1ue of money is not materia1 or if the period over 
which the cash outt1ows are discounted is no Ionger than one year. 

(i) Asset ietirement obligations 

Asset i etirement ob1igations are reeognized when the Company has an ob1igation to dismant1e and remove a 

faci1ity or an item of p1ant and to restore the site on which it is Iocated. and when a reasonab1e estimate of the 

amount of the ob1igation can be made. The amount of the obIigation is measured at the pi-esent va1ue of the 

estimated future expenditure determined in accordance with 1oca1 conditions and i equirements. discounted at the 

pre-tax discount rate as described above. A coi-responding increase in tangib1e fixed asset is recorded. 

Subsequent1y, the asset retirement ob1igation is accreted by the unwinding of the discount and the corresponding 
asset is depreciated as part of the production and transportation faciIities on a unit-of-production basis. 

(i) Non-current ]iabilities 

The va1uation ofnon-cui-rent liabi]ities is expIained under the heading 'Leases' (u) 

(j) Trade and other payab1es 

The va1uation of current 1iabiIities is exp1ained under the heading 'FinanciaI instruments' 

(k) Revenue recognition 

Revenue from the sa1e of crude oiI and natura] gas is measured at the fair va1ue ofthe consideration received or 

receivab1e, net of returns and a1lowances. Revenue is i-ecognized when the significant i-isks and rewards of 
owneiship have been transfei-red to the buyer, recovery of consideration is probabIe,and there is no continuing 
management involvement with the crude oi] and natura1 gas. 

The transfer of risks and rewards varies according to the conditions ofthe re1evant sa1es contract. For the sa1e of 
crude oi1 and natura1 gas, transfer usual1y occurs \vhen the product is received at the customer's warehouse; for 
some internationa1 shipments, however, transfer occurs when the goods have been 1oaded by the carrier. 
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(1) Corporate income tax 

Corporate income tax comprises the current and deferred coi-porate income tax payabIe and deductib1e for the 

repoi-ting period. Corporate income tax is recognised in the profit and loss account except to the extent that it 
re1ates to itenis recognised direct1y to equity, in which case it is t-ecognised in equity. 

Current tax comprises the expected tax payab1e or receivab1e on the taxab1e protit or Ioss for the financia1 year. 

using tax rates enacted or substantiveIy enacted at the repoi-ting date, and any adjustment to the tax payabIe in 

respect of pi-evious years. 

The measurement of defei-red tax 1iabi1ities and deferred tax assets is based on the tax consequences foHowing 
from the manner in which the Company expects. at the ba1ance sheet date. to rea1ise or sett1e its assets, provisions, 
debts and acci-ued IiabiIities. Where the carrying va1ues of assets and ]iabiIities for financia1 reporting purposes 

differ from their vaIuestor taxpuiposes(taxbase),deferredtax assets and 1iabiIities are inc1uded for temporary 
diffei-ences. 

A pi-ovision for deferred tax ]iabiIities is recognised for taxab1e tempoi-ary diffeiences. 

For deductibIe temporary differences. unused Ioss cany forwards and unused tax credits. a deferred tax asset is 

recognised. but onIy in so far as it is probab1e that 1axabIe profits wi11 be avai1ab1e in the future for offset or 
compensation. Deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no 

Ionger probab1e that the reIated tax benefit wiII be rea1ised. 

For taxab1e temporary differences re1ated to the Company's tbreign branch. a defen ed tax Iiabi1ity is recognised 

unIess the Company is ab]e to contro1 the timing of the reversa1 ofthe temporary diffeience and it is piobab1e 

that the temporary difference wi11 not reverse in the foreseeabIe future. For deductib1e tempoiary differences 

regarding the Company's foreign branch. a defened tax asset is on1y i-ecognised in so far as it is probab1e that 

the temporary difference wiIl reverse in the foreseeab1e future and that taxab1e profit wiH be avaiIabIe t0 offset 
the temporary difference. 

Deferred tax assets and deferred tax 1iabiIities are offset in the ba1ance sheet if the company has a Iega1]y 

enforceab1e i-ight tO offset current tax assets against current tax Iiabi1ities, insofar as they re1ate to the same 

iinancia! year and deferred tax assets re1ate to income taxes 1evied by the same tax authority on the same taxab]e 

Conipany, or the same fiscal unit> 

The measurement of deferred tax IiabiIities and deferred tax assets is based on the tax consequences fol1owing 
from the manner in which the Company expects. at the ba]ance sheet date, to rea1ise or sett1e its assets. provisions, 
debts and accrued 1iabi1ities. Defe]-red tax assets and Iiabi1ities are measured at nomina1 va1ue. 

(m) Cash f1ow statement 

The cash 11ow statement is prepared using the indirect method. Cash f1ows in foieign curtency aie transIated into 
USD using the weighted average exchange rates at the dates of the transactions. 

Interest received and corporate income tax paid are inc1uded in cash l1ow from operating activities. Interest paid 

and dividends paid are inc1uded in cash f1ow fi*om financing activities. 

0n1y investments which cash payments were made for in 2022 are inc1uded under "purchase of tangib1e fixed 
assets" 

Transactions that do not include an exchange of cash and cash equiva1ents, such as finance 1eases. ai-e not 

inc1uded in the cash t1ow statement. The payment of finance !ease terms is a1Iocated for the part re1ated to the 

repayment of the Iease ob1igation as well as part reIated to the interest component to the cash i1ows from 
financing activities. 
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(n) Determination of fair va1ue 

The fair va1ue ofa tinancia1 instrument is the amount for which an asset can be soId or a 1iabi1ity sett1ed, 

invo1ving market pai ticipants who are weII informed regai-ding the matter. wiI1ing to enter into a transaction 

and are independent from each other. 

The fair va1ue of non-1isted financiaI instiuments is determined by discounting the expected cash f1ows to their 
present va1ue. app1ying a discount rate that is equa1 to the current risk-free market inteiest iate for the 
remaining term, pIus credit and Iiquidity surcharges. 

(o) Commitments and contingencies 

Cei·tain conditions may exist as of the date of the financia1 statements that inay i·esult in a Ioss to the Company 
but wi11 on1y be resoIved when one or more future events occur or faiI to occur. 

I f the assessment of a contingency indicates that it is probab1e that a materia1 loss has been incuii-ed and the 

amount ofthe liabiIity can be estimated, then the estimated Iiabi1ity is accrued and charged to the profit and Ioss 

accounl. ]fthe assessment indicates that a potentia11y materia1 1oss is not probable. but is ieasonably possibIe, or 
is probable, but cannot be estimated. then the nature of the contingent 1iabi1ity, together with an estimate olthe 
range of possib1e 1oss if detei-minab1e and materia]. is disc1osed in the Notes to the iinancia1 statements. Loss 
contingencies considered remote are genera1Iy not discIosed unIess t17ey invo]ve guarantees. in which case the 

nature of the guarantee is disc1osed. 

Liabilities for loss contingencies, inc!uding environmenta1 remediation costs. arising from cIaims, assessments. 

1itigation. fines, and pena1ties and other sources are recorded when it is probabIe that a 1iabi1ity has been incurred 
and the amount oft1ieassessnientand or remediationcanbe i-easonab1y eslimated. 

(p) Interest expense 

AIl interest and simi1ar expenses incurred in connection with boi-i-owings are expensed as incurred as part of 
interest expense. except that interest expense incurredon construction projects is capita1ized. 

(q) Interest income 

Interest income is i-ecognised in the period tO which it be1ongs, taking into account the effeetive interest ofthe 
re!ated asset. 

(r) Sa1aries and wages 

Emp1oyee benefits are charged to the profit and 1oss account in the period in which the emp1oyee services aie 
rendered and, to the extent not a1ready paid. as a liabiIity on the ba1ance sheet. I f the amount already paid exceeds 

the benefits owed. the excess is recognised as a current asset to the extent that there wiII be a reimbursement by 

the emp1oyees or a reduction in future paymeiits by the Company. 

(s) Subsequent events 

Events that provide further information on the actua1 situation at the baIance sheet date and that appear before 
the financia1 statements are being prepared, are recognised in the financia1 statements. Events that provide no 

information on the actua] situation at the ba1ance sheet date are not recognised in the financia1 statements. When 
those events are reIevant for the economic decisions of users of the hnancia1 statements. the nature and the 

estimated tinancia1 effects ofsuch events are disc1osed in the financial statements. 
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(t) Leases 

At inception oi a contract. the Company assesses whether a conlract is, or contains, a lease. A contract is, or 
contains.a Iease i f the contract conveys the right to contro1 the use ofan identitied asset for a period o f time in 

exchange for consideration. To assess whether a contract conveys the right to contro] the use of an identi1ied 
asset. the Company uses the de1inition ota IeaseinIFRS ]6.A1t1ioughIFRS 16 (L,eases)isnotapp]icab1e under 
Dutch GAAP, the Dutch Accounting Standards Board (DASB Expressions 2018-3 and 2019-3) a11ows 

companies to adopt IFRS 16 under Dutch GAAP. 

At commencement or on modification ofa contract that contains a 1ease component. the Company as a 1essee 

a]1ocates the consideration in the contract to each 1ease component on the basis of its relative stand-a1one prices. 

The Company recognises a right-of-use asset and a 1ease Iiabi1ity at the Iease commencement date. The right-of-
use asset is initia1Iy measured at cost, which comprises the initia1 amount ofthe Iease 1iabi1ity adjusted for any 

Iease payments made at or before the commencement date, p1us any initial direct costs incurred !ess any Iease 

incentives received. 

The right-of-use asset is subsequently depreciated using the sti-aight-1ine method from the commencement date 

to the end of the lease term. un1ess the 1ease transfers ownership ofthe undei1ying asset to the Company by the 

end ot the Iease term. In that case. the rig1it-of-use asset wi1I be depreciated over the usefuI Ii fe of the under1ying 

asset. uhich is determined on the same basis as those oftangib1e tixed assets. In addition, the right-of-use asset 

is periodicaIIy reduced by impairment Iosses. if any. and adjusted for certain remeasurements of the Iease 

Iiabi1ity 

The Iease ]iabi1ity is initia11y measured at the present va1ue of t!ie [ease payments that are not paid at the 

commencement date. discounted using the intei-est rate impIicit in the Iease or. ifthat ]ate cannot be readi1y 

determined. the Company-s incrementa1 borrowing rate. Genera11y. the Company uses its incrementa1 borrowing 
rate as the discount rate. 

The Company determines its incrementa1 borrowing rate by obtaining interest rates from \'arious externa] 

tinancing sources and makes cei-tain adjustments to ie11ectthe terms ofthe ]ease and type of the asset Ieased. 

Lease payments incIuded in the measurement ofthe Iease Iiabi]ity comprise the fo11owing 

fixed payments. inc1uding in-substance fixed payments: 

variab1e 1ease payments thal depend on an index or a rate. initia11y measured using the index or rate as 

at the commencement date: 

- amounts expected to be payabIe under a residua1 va1ue guarantee. 

The 1ease 1iabi1ity is measured at aniortised cost using the effective interest method. It is remeasured when there 

is a change in future 1ease payments aiising from a change in an index or rate. if there is a change in the 

Company s estimate of the amount expected to be payable under a residual va1ue guarantee. if the Company 
changes its assessment of whether it wiI1 exercise a purchase. extension or termination option or if there is a 

revised in-substance tixed leas¢ payment. 

When the Iease 1iabi1ity is remeasured in this way, a corresponding adjustment is made to the carrying amount 
of the right-of-use assel, or is recoided in protit oi- 1oss ifthe carrying amount o f t1ie rig1it-of-use asset has been 

reduced to zero. 

The Company presents right-of-use assets in 'Tangib1e fixed assets' and Iease Iiabi1ities in Lease Iiabi1ities' in 

the ba1ance sheet. 
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Oi1 and gas assets represent the Company's share of the FPSA deve1opment costs and support equipment and 

faciIities. During 2022. depreciation ofUSD 9.950 thousand (2021: USD 3.222 thousand) and interest of USD 
610 thousand (2021: USD 265 thousand) re1ated tO 1ease assets were capitaIized to tangib1e 1ixed assets. Foi 

moi*e in formation, see Note 5. 

Asset Retirement Ob1igation 

The Company's oi1 and gas assets listed above incIude asset retirement costs assoeiated with its asset retirement 
ob1igations. As at 31 December 2023. the asset retirement ob1igation amounted to USD 72.571 thousand (2022: 
tJSD 60,926 thousand). During 2023 and 2022. the assets retirement ob1igations changed as fo11Ows: 

2023 2022 

I'SD'000 USD'000 

Asset retirement ob1igation as at I January 60,926 61,239 

Accretion charge 6,032 i431 
New obIigations 12,042 107 

Change in estimates 8,454 3,510 

Change froni change in discount rate (+/-) (14,882) (9,361) 

Asset retirementob1igationasat 31 December 72,571 60,926 

Estimates of the 1ong-term inf1ation rate and discount rate changed in 2023 causing corrections to the 1ines 

-change in estimate" and -change from change in discount iale (+/-) 

At 31 December 2023 neither intangibIe nor tangib1e fixed assets were pIedged. 

At each reporting date the Company performs a regu1ai- annua1 impairment test of its intangib1e and tangibIe 
fixed assets to determine whether there is any indication of impairment. During the reporting period no 

impairment Iosses were recognized (2021: nil) for tangib1e and intangibIe tixed assets. 

4. Inventories 

2023 2022 

1JSD'000 USD'000 

MateriaIs for extraction and dri]Iing 56,353 59,614 
Crude oi1 1,778 1,285 

58,131 60,899 

The carrying amounts of inventories stated above are va1ued at cost. The va1uation of inventories based on the 

fair va1ue does not materiaI1y differ from the ra1uation above. In 2023. the Company did not recognize additiona1 
inventory provision (2022: ni]). 

5. Right-of-use assets 
The Company Ieases a number of properties and equipment; the fo1Io\ving tab1e shows a detai1 of the Iease 

contracts at 3 I December 2023. 
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2023 2022 
Category 

USD'000 USD'000 
Period 

Warehouse and factory Ieases 5 -10 years l,256 759 

Land and bui]dings 1eases 5 - 15 years 952 706 

Production equipnient 1eases 2- 5 years l3,530 25,911 

IT equipment Ieases 1- 5 years 418 3,221 

Tota1 16. I 56 30,597 

These leases typica1Iy run for a period of 1 to 15 years, with an option to i-enew the 1ease after that date. Lease 

payments are periodica11y reviewed to ret1ect market rents. Some !eases provide for additiona1 rent payments 

thal are based on changes in 1oca1 price indices. The dri11ings rig. office and storage premises Ieases were entered 

into severaI years ago. IT equipment Ieases mainIy represented by software providing opei-ation and maintenance 

ofdata net,voiks and communication 1ines. 

Right-of-use assets re]ated to Iease properties are presented as tangibIe fixed assets. 

Warehouse 
Land and Production IT 

and Tota] 
bui1ding§ equipment Equipment 

faciIities 

2022 

Ba1ance at I January (I.45I) (15.871) (I-567) (3,043) (21,962) 

Depreciation charge for the year 233 32,520 l,002 345 34,100 

Additions to right-of-use assets 1.319 !.415 I 35 - 2,869 

Disposa1 ofright-of-use assets (278) (3,794) (2,715) 
(639) (7,426) 

Accumu]ated depreciation of 
278 3.794 2,715 7,426 

disposed right-of-use assets 639 

Ba1ance at 31 December 706 25,911 759 3,221 30,597 

2023 

Depreciation charge fbr the year (].544) (11,I14) (1,837) (2,837) (17,332) 

Additions to right-of-use assets 25 286 9 320 
Modification ofthe current contracts 1.368 155 1,043 - 2.566 

Disposa1 ofright-of-use assets (126) (12,485) (2.992) (15,603) 

Accumu1ated depreciation of 
]26 l2,485 - 2,992 

disposed right-of-use assets l5,603 
0thcr movement merger 

1 ! 1 

Rec1assification bet 
1 (l) (1) 3 

ween ROULA accounts 

Ba1ance at 31 December 555 14,952 251 393 16,156 
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Lease ob1igations 

The future minimum 1ease payments under 1eases payab1e are: 

2023 2022 
USD'000 USD'000 

Within one year 1,241 433 
Two to five years 14,825 15,059 
More than five years 4 14,557 

16,070 30,049 

Amounts recognized in profit and loss account 

2023 2022 
USD'000 USD'000 

Interest on lease 1iabiIities 881 1,109 
881 1,109 

Amounts recognized in statement of cash f1ows 

2023 2022 
USD'000 USD'000 

Cash outf1ow foi- 1eases 20,301 26,248 
20,301 26,248 

Disc1osed as: 

2023 2022 
USD'000 USD'000 

Non-current Iiabi1ities 2,833 14,557 
Current 1iabi1ities I3,237 15,492 

16,070 30,049 

In addition, an amount of USD 2,833 thousand represented by Iong term portion of Iease (2022: USD 14,557 

thousand) and short-term portion of USD 13.237 thousand (2022: USD 15,492 thousand) are inc1uded forfinance 
Iease ob1igations. 

6. Risk management 

Financia1 risk factors 

During the norma1 course ofbusiness, the use offinancia1 instruments by the Company is limited main1y to bank 

deposits, trade accounts payabIe and Ioans receivab1e. 

The Company does not have a forma1 risk management po1icy. Instead the susceptibi1ity of the Company to 

financia1 risks, such as credit risk and market risk, is monitored as part of its daiIy management of the business. 
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(i) Credit risk 

Credit risk is the risk of financia1 Ioss to the Company if a customer or counterparty to a financia1 instrument 
faiIs to meet its contractuaI obligations, and arises principaHy from the Company's ieceivables from ]oans to 

Group companies. 

The carrying amount o f financia1 assets represents the maximum credit exposure. The maximum exposure to 

credit risk at the reporting date was: 

2023 2022 

USD '000 USD 000 

Irade and other receivab1es 58,684 74,429 

Cash and cash equiva1ents 57 941 

Loans receivab1e (note 9) 271,490 579,087 

330,231 654,457 

Loans receivab1e 

The Company exposure to credit risk on Ioans receivab1e is 1imited since a1I Ioans aie heId with LtJKOIL Group 

companies and managed by LtJKOIL Gi oup treasury. The Company considers that the risk of defau]t re1ated to 

1oans receivab1e is equaI to t]iat ofthe credil risk ofthe entire LtJKOII. Group 

Cash and cash equiva1ents 

The cash and cash equiva1ents are he1d with bank and 1inancia! institution counterparties. which are rated A-2 to 

BBB+, based on S&P ratings. The Company consideis that its cash and cash equivaIents have Iow credit i-isk 

based on the externaI credit ratings ofthe counterparties. 

Trade and other receivabIes 

Trade and other receivab1es are cIassified as per be]ow. 

2023 2022 

USD'000 tJSD'000 

Trade receivables from related party (Note 22) 4,328 6,556 

Receivab1es from KPO (Note 22) 54,356 67,856 

VAT receivabIe - -
58,684 74,429 

The trade and other receivab1es are short-term in nature. No interest is i-ecognised on the outstanding ba1ances. 

The fair va1ues of trade and other receivabIes. which are due within one year. approximate their carrying 
amounts. No a11owance for bad debts was i-ecognised in 2023 (2022: niI). 

(ii) Market risk 

Market iisk is the risk that the fair va1ue or future cash f1ows of the Conipany's financia1 instruments wi11 

t1uctuate due to changes in market variab1es such as interest rates or foreign exchange rates. 

(iii) Foreign exchange risk 
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The Company's revenues are denominated either in US doI1arsorthey are positive1y corre1atedto tJSdoHaroi1 
price. Most ofthe Company's costs are denominated tJS doIIars as we1I. So that the overa1I effectof Kazakhstani 

tenge depieciation has 1imited impact on the Compan>-'s exposure to foreign currency risk. 

The risk on the Company's cash position is managed by economic hedge. The majority ofsaIes, expenses and 

account receivab1e and payabIe are denominated in the functiona1 curiency, being US do11ar. The Company's 
po1icy is notto use derivative tinancia1 instruments to contro1 any remaining foreign currency f1uctuations. 

The Company has a foreign bank account denominated in EUR. Since onIy a sma11 amount of transactions pass 

through this bank account. the foreign exchange risk is insubstantia1. 

(iv) Interest rate risk 

]nterest iate i-isk arises from the possibiIity that changes in interest iates wi11 affect future cash t1ows or the fair 
va]ues of tinancia1 instiuments. 

The interest rate profi]e of the Company 's interest-bearing financia1 instr uments isas fo1 1ows: 

Nomina1 NominaI 
amount aniount 

2023 2022 

tISD '000 lJSD 000 

Fixed ratc Loans receivab1e (Note 9) 271,490 578,179 

271,490 578,179 

Cashj1ow sensitivity anaIysis for variable and semi-variable r ate instrunients 

Given historica11y Iow inter-bank rates the variab1e part of the interest rate is not considered significant and 

therefore the risk exposure is 1ow. Starting fiom Ju1y 202I the Company considers its interest risk as 1ow due to the 

facl that interest rate is fixed based on the terms of the new revo]ving 1oan receivab1e faci1ity 

Interest rate risk arising from changes in 1ease Iiabi1ities is 1imited and. therefore. considered to be insignificant. 

(v) Liquidity risk 

Liquidity i-isk is the risk that the Company wil1 encounter difficuIty in meeting the ob1igations associated with 
its financia1 1iabi1ities that are to be sett1ed by de1ivering cash. The Company's appioach to managing 1iquidity 
is to ensure, as far as possib1e, that it wiH a1ways have sufficient ]iquidity to meets its Iiabilities when due, undei 

both normaI and stressed conditions, without incuiring unacceptab1e Iosses or risking damage to the Company 

reputation. In addition the Lt-JKOIL Group Treasury department nianages the oveia11 1iquidity position and 

ensures financing is avai1abIe to meet the Company's !iquidity requirements. The Company is m ain1y financed 

through equity. Exposure to 1iquidity riskis Iimited by the cuitent Iiabi1ities in amount of USD 85,661 thousand 

(2022: USD 83.667 thousand). 

(vi) CapifaI risk 

There are no forma1 capita1 risk managemenl po1icies for the Company on the stand-a1one Ieve]. The Company 

app1ies those po]icies as set for LtJKOIL Group as a who1e. 

(vii) 0perational risk 

0perationaI risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the 

Company's pi-ocesses. personne] and from externa1 factors other than credit market and ]iquidity risks. Such 
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risks may inc1ude those arising fiom 1ega1 and reguIatory requirements and genera1ly accepted standai-ds or 
corporate behaviour. 0perationa1 risks cou1d arise from a11 ofthe Company's operations. 

Due to the nature of the Company's operations, management is of the opinion that the operationa1 risk is Iow. 

However, at the ]eve] ofKPO, the deve!opment and production (crude oi1 and natura1 gas) activities operations are 

primari1y 1ocated in Kazakhstan. Consequent1y, the operation is exposed to the economic and financia1 markets of 
Kazakhstan which disp1ay charactei-istics ofan emerging market. The Iega1. tax and reguIatory frameworks continue 
deve1opment, but are subject to vaiying interpretations and frequent changes which together with other Iega1 and 

fisca1 impediments contribute to the cha11enges faced by entities operating in Kazakhstan. In addition, significant 
deva1uation ofKZT has increased the risk of uncertainty in business environment. 

7. Shareho1der's equity 
Issued Share Other tJnappropriated Tota1 
capita1 premiuni reserves resu1t Shareho1der's 

equity 

USD'000 USD'000 USD'000 IJSD'000 tJSD-000 

Ba1ance at I Januar-y 2022 20 795,866 479.170 139,652 I,414.708 
TransIation dit12rence (1) - 1 

Capita1 repayments to shareho1der - - 139.652 (139.652) 
Appropriation of resu1t - - (50,000) - (50.000) 

Resu1t fortheyear - - 249J9] 249,191 

Ba1ance at 31 December2022 19 795.866 568.823 249.29 I 1.6I3.899 
1ransIation difterence 1 - (I) 
Appropriation of resu1t - (500,000) 249l9I (249.291) (500,000) 
Dividend distributions -

Resu1t for the ycar - ]95,388 195,388 

Ba1ance at 31 December 2023 20 295,866 818,013 195.388 l,309,287 

Issued capita1 

At 31 December 2023. share capita1 comprised 400 ordinary shares (2022: 400). A]1 shares Iiave a par va1ue of 
EUR 45. AII issued shares are fu11y paid, the equiva1ent in USD ofthe issued and paid share capital amounts to 

USD 20 thousand (31 December2022: USD 19 thousand). 

Trans1ation difference 

The tians1ation of the issued and paid up share capita1 made in EUR is against the prevai1ing USD rate as at 

ba1ance sheet date and incIuded in the other reserves. 

Share premium 

rhe share premium concerns the proceeds from the issuing of shares insofar as this exceeds the nomina1 va1ue 

of the shares (above par contribution) and other capita1 contributions. 

On 1 8 February 2023 the so1e Shareho1der of the Company, LUKOIL Inteinationa1 Upstream Ho1ding B.V., 
resolved to reduce in cash the share premium reserve of the Company by an amount o f USD 500,000 thousand. 

The actua1 payment was trans ferred to I,UKOIL Internationa1 Upstream Holding B.V. on 21 February 2023 and 

was sourced by the pai-tia1 co1lection of ]oan receivabIe it·om a Group company. 
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Proposa1 for profit appropriation 

At the Genera1 Meeting of Shareho1der, a fina1 dividend distribution for 2023 wi1l be considered with anv 

remaining resuIt aftei- the dividend being appropriated to the 0ther reseives. 

On 3 January 2024 at the Genera1 Meeting of Shai-eho1der it was decided to make no dividend distribution over 
the 2022 resu1t to the so1e SharehoIder ofthe Company. LUKO1L Internationa1 tJpstream IIo1ding B.V. (2022: 

distribution ofUSD 50.000 thousand). 

The Dutch Civi1 Code stipu1ates that the Company can onIy make payments to the shareho1der and other pai-ties 

entit1ed to the distributab1e profit insofar as (1) the Company can conlinue to pay its outstanding debts after the 

distribution (the so-ca11ed distribution test), and (2) the shareho1der's equity exceeds the Iega1 reserves and 

statutory reserves under the aitic1es of association tO be maintained (the so-ca1]ed ba1ance sheet test). If not. 

management of the Company sha11 not approve any distribution. 

Dividend distributions 

In 2023, the Company decIared no dividend distributions to its parent company LtJKO]L Internationa1 lJpstream 

Ho1ding B.V. (2022: USD 50,000 thousand) 

Statement of recognized income and expenses 

Al1 movements in shareho1der's equity during the tinancia1 years 2023 and 2022 are discIosed in the tab1e above. 

As no items were recognised direct1y in shaieho1der's equity ofthe Company in 2023 and 2022. the Company 
did not separately present a statement ofrecognized income and expenses in addition to the ba1ance sheet. profit 
and Ioss account and the cash f1ow statement. 

8. Trade and other payab1es 
2023 2022 

USD'000 USD'ooo 

LiabiIities for Capita1 Construction ofKPO 5S,666 46,108 

Payab1es to reIated parties (Note 22) 654 462 

Accrued expenses 17,659 8,374 

Advances received -

Trade and ot1ier payab1es 772 11,632 

74,751 66,576 

Liabi1ities for Capita1 Construction ofKPO comprise the Company's share in the liabi1ities ofKPO for suppIies 
and contractors for the construction of 1ixed assets and other 1ong-tei-n-i assets. Accrued expenses are reIated to 
the 0iI-and-gas research innovation and motivation trust fund'. Trade payab]es are re1aled to the 0perators 
activities as part ofthe norma1 course of business. 

9. Loans receivabIe 
2023 2022 

USD'000 USD 000 

Opening baIance as at 1 January 579,087 90,153 
Loans granted 524,571 1,452,107 

Loans repaid (83I,870) (963,905) 
Interestaccrued 2,449 2,449 
Interest received (2,747) (1,717) 
C1osing ba1ance as at 31 December 271,490 579,087 
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On I4 Apri1 20I5.the Company entei-ed into a revoIving loan receivable agi-eement with LUK]NTER Finance 
B.V. with a maximum faci1ity amount oiUSD 300,000 thousand. This ]oan agreement was amended in 2015 in 
order to change the definition of the repayment date and interest peiiod and in 2017 in order to inci-ease its 
maximum faci1ity amount up to tJSD 600,000 thousand. On 30 Apri1 2020 the Company cone!uded another 
ainendment to this 1oan receivab1e agi-eement. Based on this ainendment, the maximum commitment under this 
1oan faci1ity has increased to USD 650.000 Bousand.The outstanding 1oan ba1ance bears interest at 3 (three) 
month LIBOR + 1% per annum. -Fhis revo1ving 1oan receivabIe agreement was sett1ed and terminated on 28 

October 2021. 

On 6 Ju1y 2021 the Company entered into a new revo1ving Ioan receivabIe agreement with LUKOIL Finance 
B.V. The new Ioan's maximum faci!ity amounts to tJSD 650,000 thousand and its interest rate is set to 1% per 
annum. 

The tota1 outstanding ba1ance at31 December 2023 is USD 271,490 thousand (2022: USD 579,087 thousand). 
The repayment date ofthe new revo1ving 1oan faciIity is 30 June 2024 with the right ofautomatic extension with 
a period ofone yeai- unIess ca1led by 1ender or borrower. PIease refer to Note 22. 

10. Commitments and contingencies 
The remainiiig 1ife of the Karachaganak projectis estimaled to be !4 yeai-s. Each year the Opeiator is iequiied 
to construct USD 10 mi11ion in socia1 assets. The Company's share ofthese future expenditures (13.5%) amounts 

to USD 37.8 mi1]ion asat3I Decemher2023 (3I Decembei 2022: USD 40.5 miHion). 

Environmenta1 remediation 1iabi1ities 

Environmenta1 regu1ations are current1y under consideiation in Kazakhstan. The Company routineIy evaIuates 

its obIigations ie1ating to new and changing 1egis1ation. 

As 1iabi1ities in respect of the Compan>'s environmenta1 ob1igations are ab!e to be determined. they are 

recognized immediate1y. The 1ike1ihood and amount of Iiabi1ities ie1ating to environmenta1 ob1igations under 

proposed or any future Iegis1ation cannot be reasonab1y estimated at present and cou1d become niateria1. Under 
existing 1egis1ation. however. management be1ieves that there are no signi!icant uniecorded ]iabi1ities or 
contingencies, n hich couId have a materia11y adverse e ffect on lhe operating results or financial position of 1he 

Company. 

Insurance 

The insurance industry in Kazakhstan where the Company operates is in a deve1oping state and many forms o1 

insui-ance protection common in other parts of the wor1d are not yet genera11y avai1ab1e. Management be1ieves 

that the Company has adequate property damage coverage for its main production assets. The Company has 

insuiance coverage in respect of thiid-parly IiabiIity for property and environmenta! damage arising fi-om 

accidents on Company property oi- i-e1ating to Company's operations. Management beIieves that the Company 
has adequate insurance coverage of the risks. which cou1d have a materia1 e ffect on the Company's operations 
and financia1 position. 

Taxation 

The taxation system in Kazakhstan is i-e1ativeIy new and is characterised by numerous taxes and frequent1y 

changing 1egis1ation and is often unc1ear, contradictory, and subject to interpretation. 0ften, differing 
interpretations exist aniong nunicrous taxation authorities and juiisdictions. Taxes are subject to ieview and 

investigation by a nuniber ofauthorities. who are enab1ed by Iaw to impose se\ ere fines, pena1ties and interest 
charges. 

These facts may create tax risks in Kazakhstan substantia11y more signiticant than in other regions. 1V[anagement 

be1ieves that it has adequate1y provided for tax Iiabi]ities based on its interpretation oftax Iegis1ation. }Iowever. 
the relevant authorities may have differing interpretations and the e1-fects cou1dbe significant. 
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Litigation 

The Company is involved in rarious c1aims and Iega1 proceedings arising in the norma1 course of business. WhiIe 
these c!ainis may seek substantia1 daniages against the Company and are subject to uncer·tainty inherent in any 

1itigation, management does not be1ieve that the u]timate tesolution ofsuch matters wi1l have a materia1 adverse 

impact on the Company's operating resuIts or tinancial condition and have been adequateIy provided for when 
deemed necessary. 

Cost Recovery dispute 

LUKOIL Ovei-seas Karachaganak B.V., among other Contracting Companies of the FPSA. was invo1ved in a 

dispute with the RepubIic of Kazakhstan with respect to cost recovery dispute for 2010-2017 (the "CR") in 

accordance with the FPSA. 

Curi-ent1y. the parties have appointed their ai-bitialors and are in the process ofse1ecting the presiding arbitrator. 
KPO nianagement be1ieves that near1y a!I amounts under the cost recovery audit are indeed recoverab1e expenses 

in accordance with the PSA. Therefore. no significant adjustments were rei1ected in the tinancia1 statements as 

ofDecembei·31,2023 

P1easeseeNote 19foradditionaI detai1s. 

Credit faci1ity with Group Company 

On 14Apri] 2015,the Company entered intoa ievo1ving 1oan payab1e agreement with LUK[NTER Finance B.V. 
with a maxinium faci1ity amount of USD 300,000 thousand bearing interest at 3 (three) month I IBOR + 1%. 

This Ioan agreement was amended in 2015 in order to change the de finition o f the repayment date and interest 
period and in 2017 in order to change the maximum commitment. On 6 JuIy 2021 the revoIving Ioan payabIe 

faciIity was sett1ed due to the fact that LUKINTF.R Finance B.V. was so1d out of LUKOII. Group. A new 
revo1ving 1oan payab1e faci1ity with LUKOIL Finance B.V. was not signed. 

11. Net turnover 

Net turnover in 2023 amounted to tJSD 532,582 thousand (2022: USD 609,964 thousand) i-epresenting a decrease 

compared to the previous year. and comprises crude oi1 and natura1 gas soId by KPO to third parties on beha1f 

of the Company in the amount of USD 122,7]3 thousand (2022: tJSD 178,252 thousand) and oiI so1d to a 

LUKOIL Group company, in the amount ofUSD 356,404 thousand (2022: USD 429.234 thousand). Compai-ed 

to the iesults of 2022. vo1umes of sa1es increased whiIe the revenue decreased due to the ciude oi1 p]ice 
t1uctuations in 2023. 

2023 2022 

1 TSD'000 USD'000 

Crude 0iI 
Switzer1and 395,145 431,021 

Russia 122,713 166,721 

517,858 597,742 

NaturaI Gas 

Russia 14,576 12,058 

Republic of Kazakhstan 148 164 

14,724 12,222 
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12. Cost of sa1es 
2023 2022 

USD'000 USD'000 

Depreciation, dep1etion and amortization 90,174 89,937 
Production services and uti1ity costs 62,636 71,340 

Taxes- other than inconie tax 3,795 3,787 
SociaI projects expenditures 5,885 762 

Fie1d faci]ily maintenance expenses 13,688 1-1,363 

176,178 180,189 

Taxes, other than income tax inc1ude the fo11owing items: 
2023 2022 

tISD'000 USD-000 

Emission fees 1,002 779 

Road tax 1,703 1,150 

Export duties 1,066 1,839 

0ther taxes 24 19 

3,795 3,787 

Exp1oi ation and deve1opment erpenses 

2023 2022 

tJSD'000 USD'000 

Raw materiaI 8,410 16,688 

Change in inventory va1ue 769 821 

Energy 
6,805 8,636 

273 214 

PPE repairs 

FieId faci1ity maintenance expenses I3,688 14,363 

0ther expenditure in exp1oration 16,516 16,623 

Wages and sa]aries 28,751 27,681 

Property insurance 744 689 

0ther expenditure 861 

76,817 85,715 

Development expenses capita1ized under tangib1e fixed assets 116,036 131,506 

TotaI 192,853 217,221 

The expIoration and deve1opment ofthe Karachaganak fie1d in Kazakhstan for 2023 amounted to IJSD 192.853 

thousand against USD 2I7.22I thousand in 2022. The expenditures incIude deveIopment, operating and genera1 

and administration expenses. The expensesofUSD I16,036 thousand(2022: USD 131,506 thousand) regarding 
deve1opment are capita1ized under tangib1e fixed assets. The operating expenses amount to USD 76,817 thousand 
in tota1 (2022: USD 85,715 thousand). 
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13. Se11ing and distribution expenses 
2023 2022 

USD'000 USD'000 

Commercia1 and other distribution expenses 1,675 849 

Transportation of oi1 and gas 30,753 31,631 

Qua1ity bank adjustment 14,794 17,811 

47,222 50,291 

The qua1ity bank adjustment re1ates to compensation to a producer for the higher qua1ity oi1 entered into shared 

pipe1ine. 

14. Genera1 and administrative expenses 

2023 2022 

ITSD'000 USD-000 

Consu1ting services 3,826 2,762 

Wages and sa1aries 878 558 

Socia1 securities 18 18 

Pension costs 29 18 

Auditor's fees (Note 23) 87 257 

TraveI expenses 69 41 

Baiik charges - 67 

Technica1 support out1ays 8 7 

Security expenses 8 7 

Contribution to the trust fund 8,830 8,374 

Other genera1 and administrative expenses 590 622 

14,343 12,732 

0verheads reimbursement* (4,191) (3,737) 

Tota1 administrative expenses 1,322 8,995 

* According to the FPSA the Operator covers part of actuaI overheads incurred by the Company. 

In 2023, the Company contributed USD 8,830 thousand (equiva1entto EtJR 8,000 thousand) to the '0i1-and-gas 
research innovation and motivation trust fund' (2022: USD 8,374 thousand). The contribution is re1ated to an 

incentive poIicy of encouragement of the key management staff of the LUKOIL Group as approved and 

authorized by the LUKOIL INTERNATIONAL GmbH Supervisory Board. 
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15. Other operating expenses (income) 
2023 2022 

tfSD'000 tJSD' 000 

I.egaI c1aim provision (Note I9) 

Ot!iei- income (404) (167) 

Other expenses 21 1,108 

Tota1 (383) 941 

16. Interest income and simi1ar income 
2023 2022 

USD'000 USD'000 

Interest income from 1oan (Note 9) 2,449 2,449 

0ther interest iiicome 1,284 1,248 

3,733 3,697 

Other interest income contains interest received from KPO on the additionaI cash t1ow retained in a cash deposit 
account for a1I the parties invoIved in the project and interest received from cash deposit account held with a 

bank. 

17. Interest expenses and simi]ar charges 
2023 2022 

USD'000 lJSD'000 

Accretion charge on asset retirement ob1igation (Note 3) 6,032 5,431 

Interest expense from Iease ob1igation (Note 5,3) 881 l,109 
[nterest expenses for lease asset capita1ized (Note 3) (346) (611) 

6,567 5,929 

18. Taxation 
The Company is subject to corporate income tax in the Nether1ands at the statutory rate of 15% on the taxab1e 

amount up to and incIuding EUR 395 thousand and 25.8% on the excess (2021: EUR 245 thousand. 15% and 

25% respective1y). The Corporate income tax for 2023 is ni1 (2022: USD 27 thousand). The tax expenses is 

estimated based on the current year resu1ts. Taxab1e income is in USD but conveited to EUR at the annua1 

average exchange rate determined by the European Centra] Bank. The extended statutory fi1ing dead]ine is 1 

May 2025 (for 2023 resu1ts). Additiona11y, investment income and capital gains are subject to withho1ding tax 

in certain foreign jurisdictions at the appIicab]e withho1ding tax rate of such jurisdictions. 

The Company is subject to income tax under the jurisdictions of the Nether]ands and Kazakhstan. The 

Company's income which ie1ate to its Kazakhstan branch is exempt from income tax in the Nether1ands on the 
basis of the foreign permanent estabIishment (object) exemption. Under the FPSA operated by KPO. the income 
tax rate is 33.5%. The Corporate income tax for 2023 was USD 108,288 thousand (2022: USD 1 25.506 
thousand). Corporate income tax 1i1ing was made in RoK on the 26th of Apri1 2024. 
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Corporate IncomeTax 

2023 2022 

USD'000 

Current income tax expense KZ 108,288 125,506 

Current income tax expense NI~ - 27 

Profit tax adjustment for previous period(s) KZ (1,358) (2,529) 
Profit tax adjustment for previous period(s) NL - 15 

Deferred jncome tax benefit KZ (6,096) (5,142) 
Total income tax expense 100,834 117,877 

The fol1owing tab1es is a reconci1iation of the notionaI income tax at the Kazakhstan tax rate app]ied to profit 

beiore income taxes to totaI income taxes: 

2023 2022 

1ISD'000 USD000 

Resu1t before tax 305,052 367,068 

Less: interest from 1oan receivable with Group company (2,449) (2,449) 

[ncome tax at app1icab1e tax rate in Kazakhstan 33.5% 101,372 122,147 

- 27 Current income tax expense NL 

tJnder/(Over) provided in previous year KZ (1,358) (2,529) 

Under/(Over) provided in previous year NL - 15 

Changes in estimates over deferred tax 1iabi1ities t0,683 (9,758) 

Non-deductib!e itenis, net (9,863) 7,975 

Tota1 income tar expense 100,834 117,877 

Non-deductibIe items represented by the fo]1owing 

2023 2022 
USD'000 USD'000 

Lega1 provision ­

0ther (income) /expenses (9,863) 7,975 

Total Non-deductib1e items, net (9,863) 7,975 

P1ease see Note 19 for additiona1 detai1s on the 1ega1 provision. 

Deferred tax 1iabi1ities 

Temporary differences between the carrying amounts of assets and Iiabi1ities for financia1 reporting purposes 

and the amounts used for taxation purposes give rise to deferred tax positions as at 31 December 2023 and 2022. 

The items which give rise to these deferred tax positions at their tax affected va1ues are as foI1ows: 
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Assets I.iabiIities Net 
2023 2023 2023 

tTSD'000 ITSD'000 USD'000 

0iI andgasproperlies - (188,829) (188,829) 

Payab1es 20,675 - 20,675 

Asset retirement ob1igation (provision) 26,263 - 26,263 

Frade and other receivab1es -

Net deferred tax asset (]iabi1ity) 46,939 (188,829) (141,891) 

Assets I-iabi1ities Net 
2022 2022 2022 

tJSD'000 USD'000 USD'000 

0il and gas properties - (190,563) (190,563) 

Payab1es 22,165 22,165 

Asset retirement ob1igation (provision) 20,4l0 - 20,410 

Trade and other receivabIes 

Net deferred tax asset (IiabiIity) 44,575 (190,563) (147,988) 

Reconci1iation ofdeferred tax ba1ance: 

2023 2022 

t'SD'000 USD-000 

Deferred tax - opening ba1ance (147,988) (153,129) 
Deferred tax benefit/ (expense) 6,096 (5,142) 

0ther 1 ( 1) 

Deferred tax asset (1iabi]ity) - c1osing ba1ance (141,891) (147,988) 

Prepaid income tax 

Prepaid income tax decreased by tJSD 3,954 thousand to 1JSD 10.245 thousand in 2022 compared to the prior 
year numbei-s which was USD 6,291 thousand as advanced payments are Iower than preIiminary CIT 
assessment. 

19. Lega1 c1aim provision 
2023 2022 

t}SD'000 USD'000 

Opening ba1ance at 1 January 11,600 11,600 

Change in estimates 

C1osing ba1ance at 31 December 11,600 11,600 

LUKOIL Overseas Karachaganak B.V., among other Contracting Companies, is invo]ved in the dispute with the 

Repub1ic of Kazakhstan with respect to cost recovery in 2010-2017 (the ''CR") in accordance wit1i the Fina1 

Production Sharing Agreement re]ating to the ContractAreaofthe Kai-achaganak OiI and Gas Condensate Fie1d. 

In 1-eIation to the CR dispute - arbitration has not been activated (on1y updated notices of arbitration received), 
and the parties are making efforts to reso1ve the dispute through negotiations. On 31 March 2021 the Company 
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i-eceived a notice that inc1udes c1aims for reimbursement in 2017 (new/additiona1 amounts oi periods). After thaL 

there \vas another update, the amended notice o f Arbitration dated 1 1 June 2021. that contained additiona1 non-

monetary cIaims. CR dispute is sti1I open, 1ega1 c1aim provision as of 3 I December 2023 amounted to t JSD 

1 l.600 thousand. 

20. Staffing Ieve1 
During 2023, there was minor personneI changes within the Company: 

Starting from February 2022 and now on one enip!oyee has been seconded to KPO. 

Therefoi-e, the number of emp1oyees as of 3! December 2023 was 5 (2022: 5), a1l of which were emp1oyed 

outside the Nether1ands. 

This staffing ]eve1 (average number of staff) can be divided into the fo11owing staff categories: 

2023 2022 

Management 5 5 

5 5 

21. Remuneration of directors 
In 2023, direetors' remuneiation was niI (2022: niI). incIuding pension costs as referred to in Section 2:383(1) 
of the Dutch CiviI Code. in the financiaI year to the Company for directors and fotmer diiectors. As at 31 

December 2023. the Company has 2 directors (2022: 2). The Company has no board of supervisory dii-ectors. 

The amount o f Ioans, advances and guarantees granted b> the Company to the directois is ni1 (2022: niI). 

The directors do not receive remuneiation of the Company and are being paid in other Lukoi1 Group entities 

which is considered not a commercia1 basis. 

22. Transactions with re1ated parties 
Transactions with reIated parties are assumed when a re1ationship exists between the Company and a natura1 

person or entity that is affiIiated whh the Company. This inc1udes,amongst others, the re1ationship between the 

Conipany and its subsidiaries. sharehoIders. directors and key management personne1. Transactions ai-e transfers 

ofresources, services or ob1igations, regard1ess whether anything has been charged. 

1he foI1owing transactions ba1ances were carried out with i-eIated parties: 

Year-end ba1ances 

2023 2022 

tISD'000 USD'000 

Assets 

Trade receivab1es from related party (Note 6) 4,328 6,556 

Receivab1es from KPO (Note 6) 54,356 67,856 

VAT receivab]e - 17 

Tota1 58,684 74,429 

Liabi1ities 

Payab1es to re1ated parties (Note 8) 654 452 

As part ofthe ordinary activities, the Company seI1s its crude oi1 products to a LUKOIL Group company. The 

re1ated trade receivab1e ba1ance was USD 4,328 thousand at 31 December 2023 (2022: USD 6,556 thousand). 
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The net turnover generated from these sa1es in 2023 amounts to tJSD 397,623 thousand (2022: USD 429,234 
thousand). 

PayabIes to I.UKOIL Group companies amounting to USD 654 thousand (2022: lISD 452 thousand) main1y 

reIate to sei-vices received. 

Profit and Ioss account 

2023 2022 

USD'000 USD'000 

Crude oil sa1es 397,623 429,234 

Genera1 and administrative expenses 462 222 

The genera1 and administrative expenses re1ate to services provided by LUKOIL Group companies. 

In 2023, the €onipany contributed USD 8,830 thousand (equivaIent to EUR 8.000 thousand) to the Oil-and-gas 

research innovation and motivation trust fund' (2022: USD 8,374 thousand). The conti ibution ie1ated to an 

incentive po1icy of encouragement of the key management staff of the I.UKOII. Group as approved and 

authorized by the LUKOII. INTERNATIONAL GmbH supervisory board. This cost is inc1uded as Genera1 and 

administrative expenses in the tab1e above and not considered to be paid on a commercia1 basis. 

Remuneration of Directors 

The remuneration ofthe directors is disc1osed in Note 21. 

Loans receivab]e 

For the moveinents in the Ioans receivab1e pIease refer to Note 9. 

Interest received in the Cash FIow Statement coniprises interest received for loan receivab1e of USD 2.747 

thousand (2022: USD 1,717 thousand) p1us interest received by Aksay branch for cash deposit ofUSD 1,127 

thousand (2022: USD 273 thoiisand) and interest receivedby Head office from cash deposit of USD 1 58 thousand 

(2022: 975). Increase in the interest received is main1y exp1ained by dec1ine in LIBOR rates throughout 2023 as 

we11 as increase in the principa1 amount ofthe loan. 

23. Auditor's fees 
The foIIowing fees were charged for the audit of the financia1 statements by JPA Van Noort GassIer & Co B.V. 
to the Company. as referred to in Section 2:382a(1) and (2) ofthe Dutch CiviI Code. 

2023 2022 

IJSD'000 USD'000 

Statutory audit of annua1 accounts 87 82 

87 82 

In 2023, audit fees aniounted to USD 87 thousand for the audit of financia1 statements 2022 (2022: USD82 
thousand). 

The fees mentioned in the tab1e for the audit o f the 1inancia1 statements 2023 (2022) re1ate to the tota1 fees foi 

the audit of the financia1 statements 2023 (2022), irrespective of whether the activities have been performed 

during the financia1 year 2023 (2022). 
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24. Subsequent events 

On 24 January 2024 the company signed amendment to 1oan agreement with LUKOIL Finance B.V. has been 

changed from 1% (fixed) to ICE TermSOFR % per annum (variab1e). 

The revo1ving Ioan receivabIe agreement with LUKOIL Finance B.V. has been automatica11y extended for one 

more year. The repayment date is 30 June 2024 with the right of automatic extension with a period of one yeai 
un1ess ca1led by ]ender or borrower. 

There are no other subsequent events that have been identified. 

The Board of Directors: 

J.P. Boogaerdt J.S.D. Dhesi 
Director Director 
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Other information 

Provisions in the Artic]es of Association governing the appropriation of profit 

Under articIe 20 ofthe Company's ArticIe ofAssociation. profits and reserves. 

Art 20. I - The genera1 meeting is authorised to appropriate the profits, which are determined by adoption of the 

Annua1 Accounts and to detei-mine distributions. in as far as the shareho1ders' equity of the Company exceeds 

the reserves ,vhich niust be maintained pursuant to the Iaw. 

Branch offices 

The Company has two branch omces in Kazakhstan. There are two branches of LUKOIL Overseas 

Karachaganak B.V. in Astana and in Aksay. 

Independent Auditor's report 

The independent auditor's i-eport with respect to the financia! statements is set out on the fol1owing pages. 

Independent auditor's report is not yet inc1uded,asthe audit for 2023 is 
not yet comp1eted. 
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